U.S. DIRECT INVESTMENT IN CANADA 


AS REPORTED BY U.S. SOURCES, 1946 = 1967 


TABLE OF CONTENTS 
Summar y 


Introduction 


U.S. Direct Investment Definitions and Concepts 


Direct investment enterprise 
Direct investment 

Exclusions from direct investment 
Value of direct investment 

Annual change in value of direct investment 
Net capital outflows 

Earnings 

Reinvested earnings 

Income _. 

Royalties and management fees 
Portfolio investment 


U.S. Direct Tivestment in Canada 


Value of direct investment 

Net cap{tal outflows 

Earninge 

Undistributed subsidiary earnings 
Paynient of income . 
Payments for fees and royalties 


U.S. Direct Investment in Canada by Industry Group 


Manufacturing 
Petroleum 

Mining and Smelting 
Other Industry 


Annex A = Statistical tables CD-US1 to CD-US6A. 
Annéx B 4 Method of converting from U.S. dollars. 
Annex C = Bibliography 


A == pal Caer r 


Amadent List Numer 1 peas 


Page 


COO WMOONNANYNAAHAY 


10 


10 
12 
15 
ry 
20 
24 


26 


a 
33 
38 
42 


45 
62 
64 


Il. 


{II. 


IV. 


Summar y 


Introdu 


Uso. Di 


U.S. Di 


U.S. Di 


U.S. DIRECT INVESTMENT IN CANADA 
AS REPORTED BY U.S. SOURCES, 1946 = 1967 


TABLE OF CONTENTS 


ction 


rect Investment Definitions and Concepts 


Direct investment enterpriee 
Direct investment 

Exclusions from direct investment 
Value of direct investment 
Annual change in value of direct investment 
Net capital outflows 

Earnings 

Reinvested earnings 

Income _. 

Royaltiee and management fees 
Portfolio investment 


rect Investment in Canada 


Value of direct investment 

Net cap{tal outflows 

Earningeé 

Undiétributed subsidiary earnings 
Payment of income 
Payments for fees and royalties 


rect Investment in Canada by Industry Group 


Manufacturing 
Petroleum 

Mining and Smelting 
Other Industry 


Annex A - Statistical tables CD-US1 to CD-US6A. 
Annéx B 4 Method of converting from U.S. dollars. 


- Bibliography 


Page 


COD WWOONAYNAAHD UY 


, my inti 


sd Pee - ~ my ae aie bie 3 ce 


ee» 


‘a io + 
a 4 2 
s : ; aes 
: . me st) * oe oy 
<a “2 J ’ he ee 
a a S i 
%) 7 Bs ‘ : a 
; \ ‘ ' i. 2 \ 4 : 
a opt = 
s '-\ ‘ 


Og at aa ¥ paseaeay snii6 + nine etna 
: P x 3 | dy fe! 
r ca 
iq! HS, p " A : ee 3 Ps cu 
ee ess ih, Mata tee Sh amg 
Gey, av ; +e iT 
= f\ 7 * waa nf f 
“4 AG ; ; a, Pe ae gal 
“Aa C ; ‘ ‘ eer a Primawatng a tay 
&' Cc 4 Tal eg ah avn 2 1g Mi 
; ; HE rite 
ik 
WA  Seediries 7 *) Saree ugdwd Soca 
thay ; p : pet eee Aes een vneeaitte, 
; a ba tee ivi Peps ‘gos 3 at 
‘ Suis ee eis  : 
R w 
SB 
‘ i i : 
a ‘ aAde' ecules, jen: eee 2 elatelys aectows 
ts s4ei fob oh is five Ae ait bak fi he Stst 
were Ps 
+ es 
‘ ; 
‘ eee eee: 


is ae 


SUMMARY 


United States sources report that U.S. direct investment in Canada 
rose from $US 2,663 million at the end of 1946 to $US 18,069 million in the 
end of 1967, an annual growth rate of 9.5 per cent. The main growth occured 
from 1951 through 1957, with the rate above average each year. 

U.S. direct investment in Canada was a substantial proportion of 
total U.S. direct investment abroad. At the end of 1946, it was 30.1 per 
cent of the total, and at the end of 1967 it was 30.5 per cent. In between, 
it varied from 27.0 per cent to 35.1 per cent. 

The outflow of new capital from the U.S. to Canada made a substantial 
contribution to this growth in the value of U.S. investment, but it did not 
dominate the growth picture. 

The rate of return to U.S. direct petit in Canada was higher 
during the first decade under review than it was during the second. Total 
earnings and Grataeri buted earnings increased substantially over the period. 
Undistributed earnings made a substantial contribution to the growth of U.S. 
direct investment, the significance of which varied from year to year. 

Payments of income to the U.S. increased during the period. At the 
beginning of the period, these payments were higher than het capital flows 
from the U.S. so that the annual contribution of the Canadian balance of 
payments was nhegative. During the middle of the period, capital flows were 
greater than income so that the effect was positive. By the end of the period, 
it was negative again. From the end of 1946 to the end of 1967, the cumulative 
contribution of the Canadian balance of payments was $US 507 million. Daring 
the same period, the value of U.S. direct investment rose by $US 15,406 million. 
Thus, the increase in the value of U.S. direct investment exceeded the net 
contribution to the Canadian balance of payments by almost $US 15 billion. 

Data on payments to U.S. parents for fees and royalties are available 
from 19@1 on. When these are added to income payments as ar outflow the net 
contribution to the Canadian balance of payments over the seven years from 1961 
through 1967 was minus $US 1,665 million. bver the same period, the value of 


U.S. direct investment in Canada increased by $US 6,890 million. 
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The manufacturing group of industries predominated throughout the period. 
The percentage of U.S. direct investment in Canada which was in manufacturing 
ranged from 43.2 per cent to 53.0 per cent, ending at 44.7 per cent in 1967. The 
book value rose from $US 1,202 million in 1946 to SUS 8,083 million in 1967, an 
increase of 572.5 per cent. This was equivalent to an average annual growth 
rate of 9.5 per cent. Undistributed earnings played a greater role in this 
growth than new capital coming from the United States. 

Rates of return were high, and above the average for the total field 
of direct investment. They were higher in the first decade than in the the second. 

In most years, payments of inceme to the U.S. exceeded the value of 
new capital coming in. From the end of 1946 to the end of 1967, an increase in 
investment by $US 6,881 million was associated with an adverse affect on the 
Canadian balance of payments of $US 1,642 million. 

The percentage of U.S. direct ine eat applied to petroleum varied 
from 6.7/7 per cent to 24.4 per cent, ending at 21.1. per cent in 1967. Book value 
rose from $US 178 million in 1946 to $US 3,819 million in 1967, an increase of 
2,046 per cent in twenty-one years, or an average annual increase of 15.7 per 
cent. Net outflows of capital played. a major part in expanding U.S. direct 
investment in petroleum, a larger part than in the other industrial groups. 

Flows of new capital from the United States exceeded payments of 
income to the U.S. in most of the post-war years. From the end of 1946 to the 
end of 1967, an increase in the value of U.S. direct investment of $US 3,641 
million was accompanied by a net contribution to the Canadian balance of 
payments of $US 2,093 million. 

The percentage of U.S. direct investment applied to mining and smelting 
fluctuated between 9.3 per cent and 17.4 per cent, ending at 12.9 per cent 
in 1967. The value increased from $US 463 million at the end of 1946 to $US 2,337 
million in 1967, an increase of 404.8 per cent. This was equivalent to an 
average annual growth of 8.0 per cent. Outflows of new capital from the U.S. 
contributed substantially to this growth. 

From the end of 1946 to the end of 1967 direct investment in mining 
and smelting increased by $US 1,874 million, while the contribution to the 


Canadian balance of payments was $US 385 million. 
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1. INTRODUCTION 


This study of U.S. direct investment in Canada as presented by U.S. 
balance of payments statistics was initiated to give Canadians a view of the 
situation as seen through U.S. eyes. The tables of basic data and the 
historical narrative do this. In addition, the data supplement Canadian 
statistics on the same subject in some respects. 

Insofar as the U.S. data cover the same ground as Canadian daira.) 2 
comparison of the two sets of figures is of interest. A parallel study of data 
from Canadian sources was carried out at the same time as this one, and a 
comparative analysis will follow. To facilitate comparative study later, the 
main statistical series are presented in both Canadian and U.S. dollars, 
although the text has been written in terms of U.S. dollars. 

The conceptual framework on which the U.S. statistics were based is 
described in Chapter II. Chapter III traces the growth of U.S. direct 
investment in Canada, and presents an analysis of its overall implications. 
Chapter IV extends the analysis to selected industry groups. 

Annex A presents the etatistical tables on which this analysis is 
based. These tables have identifying numbers which fit into a general 
system for the publications of the Foreign Investment Division. All of the 
basic tables in this memorandum carry the four letters, CD-US as the first 
group in the identification. The first two letters, CD, indicate that the 
general subject is foreign invegtment in Canada. The next two letters, US, 
indicate that the investment comes from the United States. 

The basic statistical material is given in the main tables, which 
are all in U.S dollars. Detailed statements of the sources are Appended to 
each of these tables. The main tables are identified by a five-digit 
reference, consisting of the letters CD-US and one figure. 

Each main table has been converted into Canadian dollars. Annex B 
describes the method of conversion from U.S. to Canadian dollars, and states 
the rates used. The Canadian dollar tables are identified by the addition of 
the letter A to the five digits which identify the corresponding table in U-S. 
dollars. In some cases, additional tables. fave been based on the main tables. 
These tables are identified by the first five digits of the main table, followed 


by a letter other than A. i 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Toronto 


https://archive.org/details/39090621020235 
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Annex C lists the U.3. sources which were used in the preparation 


of this report. 
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TI. DEFINITIONS AND CONCEPTS 

The purpose of this chapter is to describe the concepts used by 
the U.S. Department of Commerce in the preparation of their data on U.S. 
direct investment in Canada. The description applies to material published 
up to October, 1968. 

Direct Investment Enterprise 

The first step in the compilation of the statistics is the identi- 
fication of direct investment enterprises. These are found where U.S. 
investors have direct or indirect control in the management of foreign 
concerns. They may be primary, secondary or tertiary allied foreign organ- 
izations. 

The following types of concern make up the primary allied foreign 
organizations: - 

1. Foreign corporations, the voting securities of which are owned 

to the extent of 25% or more either directly by the reporting 

U.S. company or indirectly through domestically affiliated firms, 
and non-incorporated foreign establishments in which there is an 
equivalent degree of U.S. ownership. If control is judged not 

to exist with 25% ownership, a firm will not be classified as a 
direct investment enterprise. Conversely, if control is felt to 
exist with less than 25% ownership, a firm will be so Chaser rien. 

2. Foreign corporations, the voting stock of which is publicly held 
within the United States to an aggregate extent of 50% or more, 
the distribution being such that no one investor or group of 
affiliated investors owns as much as 25%. 

3. Foreign branches of U.S. corporations. 

4. Sole proprietorships, partnerships or real property (other than 
property held for the personal use of the owner) held abroad by 
residents of the United States. 

Supplementary to investment in these primary allied foreign organiza- 
tions, and included in direct investment statistics, are investments in 
secondary and tertiary allied foreign organizations. 

Before 1957, secondary allied foreign organizations were defined to 
include all those foreign corporations where 50% or more of the voting stock 


was owned by a primary allied foreign organization. Branches of the primary 
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were treated as a part of the secondary organization as well. If primary 
ownership was less than 50%, these secondary organizations were represented 
as other assets and included with the primary Saree spenees 

Beginning with the 1957 foreign investment census, these secondary 
allied foreign organizations included those foreign enterprises in which "as 
much as 25% or more of the voting stock was owned indirectly ,by-a.U.S. parent". 

A branch of an allied primary foreign corporation in another industry or 
country was also treated as a secondary allied Sueanine ee | This broadened 
definition of a secondary allied organization extended the cover of direct 
investment. It did not mean that figures on U.S. direct investment in Canada 
include holdings of the U.S. parent in third countries through its Canadian 
subsidiary. It did mean that holdings in Canada through a subsidiary in a 
third country would be included. 

For the 1957 census, a new category was introduced, that of associated 
foreign enterprises. These were foreign enterprises in which there was direct 
U.S. ownership of from 10 to 25 per cent of the voting stock, or an analogous 
interest in the case of an unincorporated eiiconr haces Data for the associated 
foreign enterprises were added to those for allied foreign organizations when 
computing the total of foreign direct investment. This procedure was continued 
when making annual estimates from 1958 on. 

Direct Investment 

Once a foreign concern has been classified as one in which direct 
investment occurs, all private U.S. investments in that affiliate's securities 
(stocks or bonds) whether by the parent or other diversified U.S. sources, are 
defined as U.S. direct investments. At no time in the issues of the Survey of 
Current Business under review in this paper were U.S. investors in a U.S. direct 
investment enterprise described by the term "direct investors". In fact, in 
the published material no distinction is made between holdings by the controlling 
or parent organization and those of other U.S. residents. Where it is necessary 
for the purpose of describing concepts in this study, the controlling or parent 
organization will be referred to as the primary investor. The term "other U.S. 
investors'"' will be used for those investors not involved in the definition of 
control. 


Exclusions from Direct Investment 


Investments by certain individuals and relatively small business 
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enterprises are excluded from direct investment data. They include the following: 
1. Individuals (but not business firms) whose aggregate foreign 
direct investment totalled less than $25,000. 
2. Foreign operations or properties of religious, charitable, or 
other non-profit organizations, except for those cases where 
the foreign investment was a business enterprise conducted 
for profit. 
3. The foreign interests of corporations incorporated in the 
United States but owned in substantial part abroad, with no 
operations in the United States, are included only in proportion 
to the U.S. ownership of the U.S. parent organization. Where 
the foreign-owned or controlled U.S. corporation carries on 
business activities in the United States, foreign subsidiaries 
of that corporation are treated as U.S. direct investment abroad, 
ise. the full investment of the U.S. parent company is included. a 
Value of Direct Investment 
U.S. statistics on the value of direct investment are based on 
depreciated year-end figures taken from the ledgers of the foreign organizations 
of interest. 
Annual Change in Value of Direct Investment 
This consists of the excess of the value of direct investment at the 
end of one year over that for the end of the previous year. The change is 
influenced by, among other things, net capital outflows from U.S. sources; 
retained earnings of the foreign affiliate; capital flows between the affiliate 
and affiliates in third countries; and accounting adjustments for items such as 
the revaluation of foreign properties. An attempt made to reconcile the data 


for direct investment in Canada indicated that the accounting adjustments are 


substantial for some years. 


Net Capital Outflows from the United States 


Net capital outflows from the United States are gross outflows net 
of U.S. taxes to those foreign subsidiaries and branches for which after-tax 
outflows were reported, minus gross inflows net of host-country taxes from 
those foreign subsidiaries and branches for which inflows were reported. 


Capital outflows from the United States are not restricted to 


movements originating with the U.S. parent. They include funds accruing to a 
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direct investment subsidiary from trading existing or new issues of stocks or 
bonds on U.S. capital markets; net flows from affiliates of the same parent 
located in the U.S.; funds obtained by the U.S. parent from the capital 
markets of other countries and destined for the foreign enterprise; and 
funds borrowed abroad by U.S. incorporated companies and transferred to 
foreign affiliates. 

Inflows from foreign concerns result from liquidation, debt repay- 
ment and other factors which affect only intercompany accounts. 

A special procedure is used in the case of foreign branches of U.S, 
concerns. These are assumed to return total earnings (branch profits) to 
their U.S. parent. As a result of this procedure, capital funds intended for 
reinvestment by such branches are, for statistical purposes, treated as if they 
had been sent to the U.S. in the form of income payments, and then returned to 
their source as a part of total net capital outflows for direct investment. 
Earnings 

Earnings represent the proportionate equity of U.S. holders of common 
stock in the net earnings of incorporated foreign direct investment enterprises, 
the net earnings of foreign branches, and the U.S. equity share in the net 
earnings of other unincorporated forms of direct investment enterprises; all 
after deduction of Canadian taxes on their income but before U.S. taxes. By 
net earnings is meant earnings after allowance for depreciation and amortization, 
but before allowance for depletion. 
Reinvested Earnings 

Reinvested or undistributed subsidiary earnings of U.S. direct invest- 
ment enterprises represent the proportionate equity of U.S. owners of common 
stock in net earnings after Canadian taxes and after deducting applicable gross 
dividends. It should be noted that this concept is confined to incorporated 


enterprises, whereas the concept of "earnings" is based on enterprises whether 


incorporated or unincorporated. 


Income 


Payments of income to the U.S. investors in a U.S. direct investment 
concern are the sum of (a) dividends and interest net of foreign withholding 


taxes, and (b) branch profits, whether repatriated or not, after foreign taxes. 
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Income figures computed by companies differ from those entered in the 
balance of payments data under review due to the exclusion from the latter ohn 
unrealized gains or losses resulting from changes in foreign exchange rates. 

A further difference exists in the case of extractive industries because charges 
against income for depletion are not deducted when computing income figures 
for balance of payments purposes. a) 

Dividends declared by a foreign subsidiary but blocked by exchange 
controls or not remitted for other reasons are included as imputed receipts 
of income. 

Royalties and Management Fees 

Royalties and management fees are payments originating with the 
Canadian direct investment enterprise and payable to the U.S. parent for 
technological and management services rendered. 

Portfolio Investment 

A portfolio investment is a long-term investment in items such as 
stocks, bonds and real estate which does not result in an important voice 
in the management of an enterprise but is held primarily as a source of income. 
Such investments exist when the concern into which they are being channelled is 


neither defined as an allied foreign organization at the time of the investment 


nor defined as such as a result of the investment. 


Footnotes 


1/ "U.S. Balance of Payments 1949-51", Survey of Current Business Supplements 
1952-53, page 93. 


2/ "Foreign Investments of the United States: Census of 1950", Survey of 
Current Business Supplements 1952-53, page 40 


3/ 4/ 5/ "Methodology", U.S. Business Investments in Foreign Countries, page 76. 


6/ "U.S. Balance of Payments 1949-51", Survey of Current Business Supplements 
1952-53, page 80. 
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III. U.S. DIRECT INVESTMENT IN CANADA 
Se Re ee ee AE ea AYRES 


Value of Direct Investment 


Statistics on the value of U.S. direct investment in Canada were 
found in U.S. government publications for the years 1929, 1936,. 1943 and 
annually from 1946 to 1967. The data are printed in Table CD-US1. 

From 1929 to 1936, at a time of widespread economic depression, 
U.S. direct investment in Canada fell from $US 4,010 million to SUS 1,952 
million. By 1943 the decline had been made good, and investment was SUS 368 
million above the 1929 level. By the end of 1946, there had been a further 
increase of SUS 285 million. 

From 1947 on, the value of this U.S. investment increased each 
year to its 1967 level of SUS 18,069 million, a growth of SUS 15,406 
million since December 31, 1946. This was equivalent to an annual growth 
rate of 9.5 per cent. 

Table CD-US1B sets out the annual growth in value of U.S. direct 
investment in Canada for the years 1947 through 1967. This table is cal- 
culated from Table CD-US1. 

Growth in the value of U.S. direct investment in Canada has 
shown wide fluctuations during this period, but has always been positive. 
From 1947 to 1956, the annual increase went up irregularly to SUS 1,034 
million. From 1957 to 1964, the growth each year was less than one 
billion U.S. dollars, then from 1965 to 1967 the growth was greater than 
one billion U.S. dollars each year. 

Table III-1 below gives the annual percentage growth of U.S. 
direct investment in Canada. The fastest period of growth was from 1951 
to 1957, when the annual percentage increase was above average in each 


year. The slowest period of growth was in the early 1960's. In the 


mid-sixties were two years of above average growth, with a deceleration 


in, 1967. 
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TABLE III-1 


ANNUAL RATE OF GROWTH OF U.S. DIRECT INVESTMENT 
IN CANADA. 1947 TO 1967 


per cent) 
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U.S. direct investment in Canada is only a part of total U.S. 
direct investment abroad. Table III-2 below shows the two series, together 
with the percentage relationship, from 1946 to 1967. Direct investment 
in Canada as a percentage of the total declined after the war from 30.1 
per cent in 1946 to a low of 27.0 per cent in 1949. It then rose to 
34.9 per cent in 1955, declined, then reached a post-war high of 35.1 
per cent in 1960. After that date, the percentage declined fairly 
steadily to its 1967 level of 30.5 per cent. Canada received a 
particularly stable proportion of U.S. direct investment abroad during 
the period from 1954 to 1960, when it remained within the 34.3 to 35.1 


per cent range. 
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TABLE III-2 


U.S. DIRECT INVESTMENT IN CANADA AS A PERCENTAGE 
ORV COTA LS Ui..o-s DIRECT INVESTMENT ABROAD, 1946-1967 


Value of U.S. Direct 
Investment in Canada, Direct Investment 
Year-end Abroad, Year-end 


(millions of U.S. (millions of U.S. (per cent) 
dollars) dollars) 


Total Value of U.S. 


Canadian 
Share 


Net Capital Outflows 


One major factor contributing to this growth in the value of U.S. 
investment in Canada has been the outflow of new capital from the U.S. to 
this country. While some investors have been putting new funds into Canada, 
others have been drawing out funds from old investment projects. The U.S. 
authorities do not publish information on the gross flows as such, but they 
do give data for the net capital outflows from the U.S., which consist of 
the excess of new funds leaving the U.S. over old funds being brought back. 
(See Chapter II for a detailed definition). 

Table CD-US2 gives data on net capital outflows from the United 
States for direct investment in Canada during the period from 1946 to 1967. 


A breakdown by major industrial group is also given. 
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Over the period of study, net Capital outflows from the U.S. have 
shown considerable fluctuations. Immediately following the war these flows 
were somewhat limited, averaging $US 58 million from 1946 to 1948, partly as 
a result of exchange restrictions which existed in Canada at that time. With 
the turn into the 1950's U.S. interest in Canadian’ resource industries 
increased significantly and capital movements increased. Appreciably influ- 
enced by petroleum developments, these net capital outflows reached SUS 678 
million in 1957, They then declined to $US 298 million in 1964, in which 
year few capital additions were being made to the petroleum industry. 

Substantial increases were again recorded in 1965 and 1966 when 
these flows reached $US 962 million and $US 1,135 million respectively. 

These flows were substantial for all four industrial groups. According to 
U.S. sources something like a fifth of the flows for these years can be 
traced to the Canada - U.S. auto agreement of January, 1965. As a result of 
this agreement, U.S. net capital outflows to the Canadian transportation 
equipment industry rose from the $US 48 million recorded in 1964 to SUS 173 
million in 1965 and SUS 246 million in 1966. 

Total net capital outflows fell to $US 392 million in 1967. In that 
year, inflows to the transportation equipment industry were replaced by a net 
outflow of SUS 73 million. 

The resource industries were the major recipients of new U.S. funds 
for most of the period. As can be seen from Table CD-US2, for fourteen of 
the eighteen years up to and including 1963 net capital outflows from the U.S. 
into Canadian mining and smelting and into petroleum were over half of the 
total. For the period from 1947 to 1963 inclusive, $US 5,893 million of new 
capital came in, of which $US 3,600 million, or 61.1 per cent went to mining 
and smelting and to petroleum. From 1964 to 1966 inclusive, manufacturing and 
other industry predominated with $US 1,723 million out of a total of $US 2,395 


million, or 71.9 per cent. In 1967, the resource industries predominated once 


moreée 


Table III-3 below shows net capital outflows from the U.S. and the 
annual change in the book value of U.S. investments in Canada from 1947 to 1967. 
Outflows are expressed as a percentage of annual change in value, but care should 


be taken when interpreting the percentage figures, for reasons outlined below. 
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TABLE III-3 


NET CAPITAL OUTFLOWS FROM THE U.S. AND ANNUAL GROWTH 
IN THE VALUE OF U.S. DIRECT INVESTMENT IN CANADA 1947-1967 


Annual Change Net Capital 
in Book Value Outflows 


Column (2) as 
a. Per Gent of 
Column (1) 


(millions of U.S. (millions of U.S. (per cent) 
dollars ) dollars) 


(1) 


There were large fluctuations in the percentage. One reason for 
this is that another major contributory factor, retained earnings, is also 
subject to major fluctuations. Another is that the annual change in book 
value is affected by accounting adjustments, and also by changes in the rate 
of exchange insofar as the statisticians have incorporated values in Canadian 
dollars in their basic accounts. Yet another reason is that changes in the 
value of investment are affected by capital movements between affiliates in 
the host country and third countries, whereas net capital outflows relate 
solely to transactions between the host country and the U.S. The percentage 
for 1950 appears to be a statistical anomaly. It coincides with a new census 


in that year. 
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Too much stress should not be put on any individual percentage 
figure for the contribution of net capital movements to the growth in total 
U.S. investment, but over the period the data Clearly indicate that net 
flows of new capital do not dominate the growth picture, and may at times 
be a minor component. 

New capital funds can be applied either to direct investment in 
new developments, or to the expansion of an existing direct investment 
enterprise, or to investment in an existing enterprise not previously in 
the direct investment category. The publications under review indicate 
that new U.S. funds were in fact applied both to starting new ventures 
and to expanding old ones. 

Earnings 

The earnings of U.S. direct investment in Canada for the years 
1946 through 1967 are tabulated in Table CD-US3. These figures represent 
the potential returns accruing to U.S. equity investors. A breakdown by 
major industrial groups is given. 

Earnings on U.S. direct investment have shown a general upward 
trend over the period of study. In only one case, 1957 and 1958, was there 
a decline for more than one year. During this period of economic recession 
in Canada, earnings fell from $US 745 million in 1956 to $US 653 million 
in 1957 and subsequently to $US 569 million in 1958. Since then, earnings 
have improved each year, reaching $US 1,327 million in 1967. This represents 
an increase of $US 1,117 million over that recorded in 1946, or an increase 
of 531.9 per cent in 21 years. 

In order to gain some idea of the profitability of U.S. direct 
investment in Canada, a rate of return was established by relating earnings 
recorded in a given year to book value as of December 31 of the previous 
year. Table III-4 below outlines the figures used and the results obtained. 


These rates are repeated in Table CD-US3B, with a breakdown by major industrial 


groups. 
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TABLE III-4 


RATE OF RETURN ON U.S. DIRECT INVESTMENT 
IN CANADA, 1947-1967 


Year Total Earnings 


Total Book Value Rate of Return | 
at 31 December | 
of previous year 


(millions of U.S. (millions of U.S. (per cent) 
dollars) dollars) 

(3) 
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When interpreting these percentages, it is important to keep in mind 
some influences, both definitional and otherwise, which may affect them. 

Firstly, earnings are based on U.S. equity ownership, but value 
Statistics contain a non-equity as well as an equity element. This fact is 
of varying importance in different years. Secondly, value figures also take 
account aieaiet participation in Canadian ownership by affiliates of third 
countries, but earnings data do not include earnings accruing to such affiliates. 
This factor is believed to be of minor importance. Both of these factors give a 
downward bias to the percentages. 

A third consideration is that when natural resources are depleted, 
the value of investment is reduced accordingly, but no corresponding deduction 


is made from earnings data. This factor gives an upward bias to the percentages. 
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Apart from the statistical bias, the effect of changes in tax rates 
should be borne in mind. 

The increase in 1951 of the Canadian rate of corporation tax was 
accompanied by a reduction in the rate of return on U.S. direct investment in 
Canada in that year. 

The repercussions of proposed changes in the U.S. corporate tax rate, 
such as the 1964 reduction, are less readily identified, but the expectation 
of this reduction is believed to have increased the amount of subsidiary 
earnings held undistributed in 1963. If so, it will have left the value of 
U.S. direct investment in Canada higher than it would otherwise have been. 

It is clear that rates of return have been lower in the second part 
of the period covered than in the first. In particular, from 1957 on, the 
rate has been below any rate recorded from 1947 to 1956. 

It has already been noted that, for the growth of direct investment 
itself, the highest rates were also observed during the first decade. 
Undistributed Subsidiary Earnings 

Of the earnings of United States subsidiaries, a substantial pro- 
portion has been retained for investment in Canada. Undistributed earnings 
for the period from 1946 to 1967 are given in Table CD-US4&. They consist of 
accrued earnings less gross dividends declared. A breakdown by major indust- 
rial group is given. 

Undistributed earnings of incorporated subsidiaries increased over 
the period under review, with fluctuations. The bulk of them were retained 
in the manufacturing industries. 

The percentage of total subsidiary earnings which was retained cannot 
be computed from the published data. Table III-5 below relates the retained 
earnings of incorporated subsidiaries to the earnings of all affiliates, 
whether incorporated or unincorporated. The percentages therefore have a 
downward bias, as an expression of percentage of earnings retained. This 
bias will vary from year to year, depending on changes in the proportion 


of total earnings which are attributable to those unincorporated enterprises 


covered by the data on earnings. 


The only years for which an indication of the possible extent of 


this bias can be obtained are the census years 1950 and 1957. In 19590, 
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common and preferred dividends made up 91.1 per cent of income payments. 
In 1957, they made up 77.6 per cent. Branch profits made up 3.9 per cent 
of income payments in 1950, and 10.0 per cent in 1957. The remaining 5.0 
per cent in 1950 and 14.6 per cent in 1957 consisted of interest payments, 
but whether these were in respect of incorporated or unincorporated subsidi- 
aries is not published. It seems reasonable to assume that they were 
predominantly from incorporated subsidiaries. It is true that income 
payments have a different statistical base from earnings, but these facts do 
indicate that unincorporated enterprises provide a share of earnings which 
is variable, and reasonably small. 

The general indications are thus that earnings of unincorporated 
enterprises are not great enough to invalidate the percentages in Table III-5 


for analytical purposes, but that these data should be handled with caution. 


TABLE III-5 


U.S. EARNINGS FROM DIRECT INVESTMENT IN CANADA AND 
UNDISTRIBUTED EARNINGS OF INCORPORATED SUBSIDIARIES, 
1946 to 1967 


Undistributed 


Earnings from 


Direct Earnings of Per Cent of 
Investment Incorporated Column (1) 
Subsidiaries 


(per cent) 


Column (2) as | 
| 
| 
| 


(millions of 
U.S. dollars) 


(millions of 
U.S. dollars) 


284. 39.1 
368) 44.6 
528° Dae 
498° 45.0 
540° (UES | 
539, 43.6 
64a" 48.5 
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The percentages of earnings retained ranged between 32 and 60 per 
cent, before allowing for the downward bias in the figures. More than half of 
the earnings were retained in the early and middle 1950's, a period when the 
growth of U.S. investment was at its highest rate. The proportion retained in 
the 1960's was, in general, lower than that retained in the previous decade, 

Undistributed earnings made a significant contribution to the growth 
of U.S. investment. Table III-6 below expresses them as a percentage of the 


increase in the book value of investment for each year. 


TABLE III-6 


ANNUAL GROWTH OF U.S. DIRECT INVESTMENT IN CANADA 
AND UNDISTRIBUTED EARNINGS OF INCORPORATED SUBSIDIARIES, 
1947 to 1967 


Growth of U.S. Undis tributed Column (2) 
Direct Invest- Earnings of as Per Cent 
ment in Canada Incorporated of Column (1) 
Subsidiaries 


(millions of (millions of (per cent) | 
UssSe"dotlars ) U.S. dollars) 


(2) (3) 

131 91.6 

213 Be 

144 54.8 

13 66.4 

181 46.4 

239 35.6 
301 G2.9 

274 SAS: 

342 47.6 

441 42.6 

357 36.7 

279 39.8 

393 46.8 | 
389 44.8 

84° Chal | 
368 69.3 

528° 58.0 

498F 61.4 

5405, 36.9 | 
337), 32.1 
644 60.2 


P Preliminary estimate 


When interpreting Table III-6, it should be remembered that the totals 
in it cannot be added to those in Table III-3, since undistributed earnings and 
net capital outflows are not the only factors which affect the increase in book 


value. Various accounting adjustments affect the annual change in value among 


other things. 
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Value statistics on U.S. direct investment in Canada correctly 
reflect the running down of natural assets in that allowances made against 
income for depletion are deducted. Earnings statistics include proceeds 
from running down natural assets as a current item. Monies coming in which 
are due to depletion are included with current earnings, and no deduction is 
made for depletion. As a result, the ratio of undistributed subsidiary 
earnings to the annual increase in value is biased upwards as an expansion 
of contribution to growth from current flows. 

Because of these various considerations, the precise significance of 
the percentage relationship for any particular year cannot be established from 
the published data. The safest conclusion to be drawn from Table IlI-6 is that 
the U.S. data indicate that retained earnings made a substantial contribution 
to the growth of U.S. direct investment in Canada, the significance of which 
varied considerably from year to year. 

Payment of Income 

Data on payments of income to the United States from U.S. direct 
investment in Canada from 1946 to 1967 are presented in Table CD-US5. A break- 
down by major industrial groups is given. 

Income payments rose from $US 148 million in 1946 to a two-year peak 
of SUS 295 million in 1949 and SUS 294 million in 1950, then fell to $US 208 
million in 1953. Since then, the upward trend has been pronounced except for 
two minor setbacks. The 1967 total of $US 790 million represented an increase 
of $US 642 million, or 434 per cent, over the level of 1946. 

The figures for income payments cannot be added to those for undis- 


tributed earnings to make a total for total earnings because: 


(a) (i) Withholding tax is deducted before calculating 
income payments. 


(ii) Withholding tax is not deducted when calculating 
earnings and undistributed earnings. 


(b) (1) Income payments include interest and preferred 
dividends on non-voting stock. 


(ii) Earnings do not include interest. 
The fact that earnings retained by branches are included in data for income pay-= 
ments does not invalidate the comparison because total branch earnings are 


included in (income payments + undistributed earnings) as well as in earnings 


statis tics. 
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The income payments described above have a bearning on Canada's 
international accounts. Another variable already discussed also has a 
bearing on them. It consists of net capital outflows from the U.S. 
Comparing the annual totals of these flows for the period from 1946 to 

1967 yields the annual implications for the Canadian balance of payments of 
this U.S. direct investment. Table III-7 below illustrates this effect. It 


also repeats the annual percentage rate of growth of U.S. direct investment in 


Canada, given earlier in Table III-1l. 


TABLE III-7 


CANADIAN BALANCE OF PAYMENTS AND SELECTED CONCEPTS 
RELATED TO U.S. DIRECT INVESTMENT. 1946-1967 


Year Net Capital Payments of Contribution Percentage 
Outflows from Income to the Increase in 
the U.S. to Canadian Value of 

Canada Balance of Ueoe DilRBect 
Payments Investment 
(1) - (2) 
(millions of (millions of (millions of (per cent) 


U.S. dollars) U.S. dollars) U.S. dollars) 


o 


1946 148 -101 NA. 

1947 203 -164 5.4 

1948 223 -135 10.3 

1949 295 -195 8.5 

1950 294 2 6.5 

1951 236 of 10.9 

1952 223 207 ORS 

1953 208 196 | Gory 

1954 238 170 es 10) 

1955 293 60 EL.9 

1956 326 275 15.3 
1957 335 343 e225 | 
1958 315 106 8.0 

1959 345 72 8.9 

1960 361 90 8.4 

1961 464 pts se 

1962 476 -162 a48 

1963 455 -90 oe 

1964 634 =336 ae | 
1965 703 259 10.6 

1966 756 379 EKO) 

1967 790 - 398 oe 
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For each of the first six years after the Second World 
War, payments of income by Canada exceeded net flows of capital 
to Canada, so the net effect on the balance of payments was negative. 
The first year in which capital outflows from the U.S. exceeded 
income payments was 1952. This was also the year in which the 
percentage growth of U.S. investment, at 16.9 per cent, reached its 
post-war maximum. The positive effect on the balance of payments 
continued each year through 1960. In 1961, the growth rate of U.S. 
direct investment dropped to 3.8 per cent, its post-war low, and the 
balance of payments effect became negative. It remained negative 
until 1965, when an increase in the growth rate of direct investment 
to 10.6 per cent coincided with the crossover to a positive effect. 
In general, positive effects on the balance of payments were concurrent 
with high rates of growth in the value of U.S. direct investment, and 
lower rates of growth were concurrent with negative effects on the 
balance of payments. The lowest growth rate observed concurrently 
with a positive effect on the balance of payments was 8.0 per cent 
in 1958. The highest growth rate observed concurrently with a 
negative effect on the balance of payments was 10.9 per cent in 1951. 

It would appear that, unless the value of U.S. investment 
is to keep on increasing fast indefinitely, the balance of payments 
effect will settle down to be steadily negative in due course. Of 
course, even a high rate of growth in U.S. investment would not stop 
the balance of payments effect from being negative if it were,,to be 
financed exclusively or predominantly from domestic sources. 

Table III-8 cumulates the quantitative data in Table III-/ 
and shows that, over the period of study, the cumulated contribution 


to the balance ot payments was $US 406 million. 
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TABLE III-8 


CANADIAN BALANCE OF PAYMENTS, NET CAPITAL OUTFLOWS 
FROM THE U.S. TO CANADA, AND PAYMENTS OF INCOME TO 
THE U.S., CUMULATIVE DATA, 1946-1967 


(mititonsiof UsSe dollars) 


Cumulative Net Cumulative 
Capital Outflows Payments of 
from the U.S. Income 

to Canada 


Cumulative 
Contribution to 
the Canadian 
Balance of 
Payments 


Ce ae 12) 


At the end of 1946, the value of U.S. direct investment in Canada 
was SUS 2,663 million. At the end of 1967, it was $US 18,069 million, a rise 
of $US 15,406 million in twenty-one years. Over the same twenty-one years, 
the cumulative contribution to the Canadian balance of payments was $US 507 
million. Thus, the increase in the value of U.S. direct investment in Canada 
exceeded the net contribution of direct investment to the Canadian balance of 


payments by almost $US 15 billion. 


2,1 a ae a 
shened ad bette oemth “Ball bl auiav ods eso Tr 
eri «A aor fim. ea), 61 aue eaw 2h (fae % ome ols: aa 


L?489Y and-"srews omBe ons: 7890 oe ai : 
(Oe 208 asweasnemyng 20: Sia tn 


sbhansd nt anemia 8 oss joemib: 2 to ul 


ey ¥ 
oh 
& 


to sonealsd nethenso say 02) am € 


« oh s 
Payments for Fees and Royalties 

Income payments are not the only flows of money out of Canada which 
result from foreign direct investment, although they are the ones which are 
most clearly attributable to the fact that the direct investment exists. 
Payments by direct investment enterprises to their foreign parents for fees 
and royalties also cause a drain on the balance of payments. In some cases 
of course, similar payments to the same foreign corporations would occur 
if the Canadian establishments were Canadian-controlled. 

Table CD-US6 shows payments of fees and royalties by U.S. affiliates 
in Canada to their parent firms in the U.S. for the years 1950, 1957 and 
annually from 1961 to 1967. A breakdown by major industrial group is given. 

These payments were $US 24 million in 1950, SUS 60 million in 
1957 and $US 102 million in 1961. Since then, they have increased each year, 
reaching $US 243 million in 1967. From 1961 to 1967 inclusive, these pay- 
ments have cost Canada $US 1,155 million on her balance of payments account 
with the U.S. 

Table III-9 below presents the cumulative effect on the Canadian 
balance of payments from 1961 to 1967 of net capital outflows from the U.S., 


payments of income to the U.S., and payments for fees and royalties. 


TABLE III-9 


EFFECTS ON CANADIAN BALANCE OF PAYMENTS OF CAPITAL OUTFLOWS FROM THE 
U.S., AND OF PAYMENTS OF INCOME, FEES AND ROYALTIES, 
CUMULATIVE DATA, 1961-1967 


(millions of U.S. dollars) 


Net Capital Payments Contribution | Payments to} Total Contribu- | 
Out flows of Income to Canadian Usd, 2Or Payments {tion to 
From (U.S. to U.S. Balance of Fees and to U.S. |Canadian 


(2)+(4) 
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For this particular period, the cumulative balance of payments 
effect of capital flows and income payments has been negative throughout, 
with a total adverse effect over the seven years of over half a billion U.S. 
dollars. When payments for fees and royalties are added in, the adverse 
effect becomes over SUS 1.6 billion. 

At the end of 1960, the value of U.S. direct investment in 
Canada was $US 11,179 million. At the end of 1967, it was $US 18,069 
million. This increase of $US 6,890 million occurred over a period 
when there was an adverse balance of payments effect of SUS 510 million 
when income payments alone are considered on the debit side, and an 
adverse effect of $US 1,665 million when payments for fees and royalties 
are also included. 

Clearly, it is not necessarily always true to say that U.S. 
direct investment in Canada has a favourable effect on Canada's balance 
of payments with the United States. It all depends on the definition of 


a favourable effect. 
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IV. US. DIRECT INVESTMENT IN CANADA BY INDUSTRY GROUP 

In order to provide an extensive account of U.S. direct investment 
in Canada it is necessary to look at developments particular to the various 
industrial groupings. Those included in this study are mining and smelting, 
petroleum, manufacturing, and other industry. 

Introductory comments to the 1950 and 1957 U.S. surveys of 
business investments in foreign countries indicate that the composition of 
these groups has remained stable over time. All activities of petroleum 
companies (production, refining, marketing, and water and pipeline 
transportation) are included under the one heading, petroleum. Smelting 
and refining operations conducted in connection with mining endeavours 
are included under mining and smelting, because separate figures were not 
available for the manufacturing operations undertaken by mining companies. i 
The manufacturing sector is made up of those manufacturing industries 
which are not included in petroleum, or in mining and smelting. The 
category of other industry is the residual element. 

The manufacturing group predominated throughout the period, as 
can be seen from Table CD-USIC. After the Second World War, the percentage 
of U.S. direct investment in Canada which was invested in manufacturing 
ranged from a low of 43.2 to a high of 53.0, according to the U.S. sources. 
From 45.1 per cent in 1946, it rose to a percentage peak of 53.0 in 1950, 
then the percentage fell to 44.0 in 1958, after which it fluctuated. All 
of the post-war percentages were higher than the pre-war percentages 
recorded. 

The proportion of U.S. direct investment in Canada which was 
applied to petroleum increased rapidly after the Second World War, growing 
steadily from 6.7 per cent in 1946 to 24.2 per cent in 1958. After a brief 
decline, the post-war peak percentage of 24.4 per cent was reached in 1961. 


From 1964 on, the percentage has declined, being down to 21.1 per cent in 


1967 


The percentage of U.S. direct investment in Canada devoted to mining 


and smelting has fluctuated widely. The post-war peak percentage was 1/.4 per 


cent in 1946. It declined. to 9.3 per cent,in 1950, rose to 13.6 per cent in 


1954, then fell to 9.8 per cent in 1957. After further fluctuations, it 


ended the period on a rising trend in the 12 per cent range. 


i + 


| = a Ae 
‘qadenaaons’ smuaek POLE ti 


a 
= 


; 
7 oe Pie 
i. +e “= 


: ; 


an 


72 
i * 


‘awoiiny bain oo ino foaaa 0 


eeereccr Sach aninin ‘ate vous saat + 2 bul 
Te ah 
Pay : - weadeubni~s 
> 
C201 bas O8@1 ses 02 ean 
ye 


oit sais etsorbrt versawe> nails x08 nie 


es | 


to nok? t2oqgmoo 
} 


5 settivilon [iA smi? revo slidara bere 


mus Lottoq 


A 
i 7 
“4 
otileqiq bas w9%s8w base .Rarieaiam ~griniiet al OF 


ba )-o@@ 


t 
a ,amibash eno sii ywebrm bebufont etm (mold: 
“ ’ \: = 
bite atinin ddiw sotsoenne> nb besoveae> anoitarsqo gr 
. a 

tareqse sevaosd ,ynitiome bas gninim yebaw bebw! 
asisiiebny enoktatesqo gativisstunem $4a3 

és : 
siiiapbet anitusoeiuasm seeds to qu sbem ef WotIee anim, 
sit .antiiome boa aninim al to ,muslouseg a2 biebienane 


-inomeis Isubieess os ef visaubnt 104: 


t Juodaguotds batenimebetg quotg anid s22uneMm & 


tre vei 
aa : 
j sq sfz ,1aW bitoW bross® afi 193TA OL2U-49 a fdeT monet 


enitutoniursem oft bedesval eaw toinwe abersa?d ni Inemieavnd 339 
on 


523y0e »@.U eft of antbte2s8 ,O.E¢ to dain os o9 8.08 to eal ee 


,0c@L st O.b¢ to Assaq sgpIneoteg a O28 S807 ti ,ooR! ni Jaso 19q i 
' , . - 

~D8S3 aul jit if Hoittw Tsits , Bek T Wi Oa oO Liat ogeine279q_ 
7 


20a67nS919q isw-97g sq3¢ Asis tengid o19sw er 18) ~18 04 


Bis: 
ew flotriw ebeneD ni- saemdeevni toetth <¢.U To Ji 
=) , iy 
entworg ,reW bixoW booos@ ets redte ¥ibiqet bepsszont mnloss aq o3 


foizd 6 1SSYA .8CUL ai Jneo caq S.a8 03 OPEL nt tnso 19q er t xl 
ae 


U 
al ai 7 nf 


1t Ingo t9q I.IS of nwob gnted ,fanbiosb- ean egeinss39g Lie ne 8 mM 


4 


vIORL’ 01 SR IaRy BY Seay Sia eee tine Aarq tawe 


’ 
i i 


he 
gninim o3 bstoveb abheneo mi snemgesvat tostib 2.0 Yo ages 
13g 4.\ i baw ogadnso1eg Aseq 16-3809 oAT - .ylobiw beseudoust 


: 
ti-Ingo req d.£1 04 seox ,02CL mi Ineo req 62 oF bemtineb 
; cs 
ti ,@noiztéusoul) taiztut sestA .VeOL ni ines 29q Be 


+99nst tas. teq SI sd3 mt baad gcteix en 


- 27 - 


These varying percentages were observed within a total involvement 
which grew in each of the post-war years. The dollar values for the 
individual industrial groups are considered in the sections of the text 
which follow. 

Manufacturing: 

The value of U.S. direct investment in Canadian manufacturing 
industries increased from $US 1,202 million in 1946 to SUS 8,083 million 
in 1967, an increase of 572.5 per cent. This was equivalent to an average 
annual growth rate of 9.5 per cent. 

Table CD-US1 shows that the value of U.S. direct investment in 
Canadian manufacturing increased each year after the Second World War. 
Table CD-US1B shows that the value of the annual increase varied a good 
deal from year to year. From 1952 on, it was always more than SUS 200 
million. It was above $US 400 million in 1956, 1959 and from 1963 to 1967. 

The annual percentage rate of growth from 1947 to 1967 is shown in 
Table IV-1 below. It ranged from 15.5 per cent to 4.6 per cent, and in 
general lower rates were observed in the second half of the period than 


in the first. 


TABLE IV-1 


ANNUAL RATE OF GROWTH OF U.S. DIRECT INVESTMENT IN 
MANUFACTURING IN CANADA, 1947 TO 1967 


Rate of Growth 
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Net capital outflows from the U.S. were one of the factors which 
contributed to this growth in U.S. direct investment in manufacturing. 

Table CD-US2 indicates that, over the period of study, net capital outflows 
have shown sharp fluctuations, varying between minus SUS 9 million in 1946 
and $US 549 million in 1966. Where the total is more than $US 100 million 
it generally indicates that new initiatives are being undertaken or existing 
ones significantly expanded. A high proportion of growth appears to have 
been financed through undistributed subsidiary earnings. The U.S. Survey of 
Current Business pays particular attention to the net capital outflows of 
the 1950's and those which occurred in 1965 and 1966. 

In 1952 this variable reached $US 135 million. According to U.S. 
sources, this was due to the financial requirements of hydro-electric power 
projects and other facilities which were needed for developing aluminum 
capacity, as well as to developments in the chemical, paper and machinery 
industries. These flows were reduced considerably in 1953 to SUS 45 million 
as the financing of the initial stages of aluminum Brevadetng was completed. 
They remained low until 1956 when net capital outflows reached $US 149 million 
as the same industries in which new capital investments had been high in 
1952 received additional capital outflows from U.S. investors. These net 
capital movements continued at a high level in 1957, reaching $US 184 million 
as large outlays were made by a few pulp and paper companies. 

The significant growth of direct investment in the paper, chemical, 
and primary metal industries was temporarily slowed in 1958 as a certain 
amount of excess capacity began to prevail at the same time that the 
Canadian economy encountered an economic downturn. However, with the upturn 
in economic activity in 1959, these flows returned to the heights 
characteristic of the 1956-57 period, reaching $US 146 million. 

Thus, the chemical, primary metal, and paper industries were the 
main destinations for these large net capital outflows which did occur 
during the 1950's. The interest shown in these developments made them the 
three leading groups in terms of value of U.S. direct investment in Canadian 


manufacturing. Of the three, chemicals made the greatest advances, the 


value of UeS. direct investment in this industry moving from SUS 198 million 


to 1950 to SUS 817 million in 1960. 
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U.S. direct investment in manufacturing in recent years has been 
substantially influenced by the Canada-U.S. auto agreement of January, 
1965, according to the U.S. Department of Commerce. A substantial portion 
of the large net capital outflows recorded in 1965 and 1966 is attributed 
to the signing of this agreement. Total outflows to manufacturing were 
$US 395 million in 1965 and $US 549 million in 1966. Outflows to the 
Canadian transportation equipment industry climbed from $US 48 million in 
1964 to $US 173 million in 1965 and SUS 246 million in 1966 as a result 
of this agreement. In addition, net capital outflows to the Canadian 
paper industry doubled to $US 126 million in 1966 from the previous year's 
level of $US 62 million. 

It is interesting to note that while net capital outflows to 
the transportation equipment industry averaged better than SUS 200 million 
in 1965-66, a net capital outflow of minus $US 73 million (net inflow to 
the U.S. of SUS 73 million) was recorded from this industry in 1967. 
According to U.S. sources, the settlement of an anti-trust case in the 
food products industry required the liquidation of a U.S. owned Canadian 
outlet and resulted in a further inflow to the U.S. of $US 33 million in 
1967. These two factors were thus mainly responsible for the low net 
capital outflow figure of $US 25 million recorded for manufacturing in 
1967. In response to these developments, the annual growth of U.S. 
direct investment in Canadian manufacturing that year fell to $US 408 
million, its lowest level since 1962. 

Table IV-2 below shows the annual growth in the value of U.S. 
direct investment in Canadian manufacturing and the annual net capital 
outflow from the U.S. to Canadian manufacturing from 1947 to 1967. The 
difficulties of establishing a relationship between these variables, 
because of problems of definition, are outlined in the remarks on 
Table III-3 in Chapter III. As a result, the relationship expressed in 
column (3) is difficult to analyse for any particular year. However, it 
appears safe to say that net capital outflows have usually played a minor 
role in the growth of U.S. direct investment in manufacturing. Whatever 


the role may have been, it seems to have varied considerably from year 


to year. 
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TABLE IV-2 


NET CAPITAL OUTFLOWS FROM THE U.S. TO CANADIAN MANUFACTURING 
AND ANNUAL GROWTH IN VALUE OF U.S. DIRECT INVESTMENT IN 
CANADIAN MANUFACTURING, 1947 TO 1967 


Annual Growth 
in Value 


Net Capital Outflows 
From the U.S. 


Column (2) as 
Percentage of 


: Column (1) i 
(per cent) | 
! 
1947 126 13 10.3 | 
1948 204 43 AL 
1949 110 7 6.4 
1950 255 88 34.5 | 
1951 112 39 34.8 | 
1952 294 135 45.9 | 
1953 237 | 45 19.0 
1954 237 73 30.8 | 
1955 316 84 26.6 
1956 433 149 34.4 | 
1957 398 184 46.2 
1958 240 72 30.0 | 
1959 401 146 36.4 
1960 262 29 ltct | 
1961 249 ees 47.0 
1962 236 12 5.1 
1963 449 120 2667 | 
196 437 140 32.0 | 
196 674 395 58.6 
1966 803 549 68.4 | 


1967 408 29 6.1 | 


The data for undistributed subsidiary earnings given in Table CD-US4 
appear to indicate that undistributed subsidiary earnings played a larger role 
in the increase of manufacturing investments than did net capital outlays. In 
only four years were net capital outflows greater than undistributed subsidiary 
earnings, 1950, 1957, 1965 and 1966. In most years, undistributed subsidiary 
earnings were substantially greater than net capital outflows to Canada. No 
detailed comparison is possible, because of the conceptual differences already 
discussed in Chapters II and III. 

The earnings from direct investment in manufacturing are given in 
Table CD-US3. They were substantial throughout the period, and increased with 


a fluctuating trend from $US 133 million in 1946 to $US 613 million in 1967. 


coer D-C wor tf hire | 
De | 


7. 


* 
oo ©. Ate fae S 
Lar) mort 


Ci: Ge 1 € * é 
wm wm 


. 


g . on 


ae Sc 
AT) 
> 


ne eh SS EE A TS TT TTT 


‘ 
a ** 


Sev-U9 oldsT of mavig agninzes yreibtedua vietictin o oh si : om 
B " 


tes Ane 


sfot tegze! s beyalq eaninisa yIsibiedue prvi 4 41. gi 


tba$tls eononsteitib leusgasnon afty 0) oeuszed , pac te 
ae } wad 3 cael 
nt nevig sis Jit isasaaee ni Santee son oH. gir. 
tat a fats . ” ’ 
-VOPl of notiitm E19 2e of ae nt nob tim 6 at 


fziw ds@bersnl bas ,botixrse siz 


a” 


- 31 - 


Rates of return are given in Table CD-US3B. Returns to investment 
in this industry group were high, and were above the Overall rates for direct 
investment in every year, although almost down to average by 1967. From 
1947 to 1956, rates of return ranged from 21.0 per cent down to 11.7 
per cent. After that, they never rose as high as 11.7 per cent again. 

From 1957 to 1967, they ranged from 10.5 per cent down to 7.5 per cent. 
During the last four years of the period, mining amd smelting overtook 
manufacturing and became the most profitable industrial group. 

Out of earnings, some were retained for use in the business. 
Table CD-US4 gives the data for undistributed subsidiary earnings, but 
a direct comparison with total earnings is not possible, for reasons 
outlined in Chapter III. It is, however, clear that a substantial proportion 
of earnings was retained. 

Income payments from this sector are given in Table CD-US5. In 
general, they have kept pace with earnings, increasing irregularly from $US 
80 million in 1946 to a peak of SUS 354 million in 1966 then down to 
SUS 296 million in 1967. As a percentage of earnings data they stayed 
within the 32 to 71 per cent range. 

U.S. sources attribute some of the variations in income payments 
to the following reasons. The thirty per cent increase in Canadian corporate 
income tax rates in 1951 had their impact as income payments fell by SUS 
47 million from $US 211 million in 1950 to $US 164 million in 1951. The 
developments in the primary metal industry noted above caused an increase 
in undistributed subsidiary earnings in 1952, with the result that income 
payments fell by a further $US 25 million. After establishing a certain 
degree of payment stability in the 1957-62 period, some companies responded 
to the reduction in U.S. corporate income tax rates which was expected in 
1964 by postponing 1963 income payments. As a result, income payments in 
1963 fell by SUS 29 million to 5US 192 million. 

Naturally, flows of capital from the U.S. and payments of income 
to investors there affected the Canadian balance of payments. Table IV-3 
illustrates this, and also repeats the figures for annual growth in the 


value of direct investment which were given previously in Table IV-1l. 
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TABLE IV-3 


EFFECTS ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTIONS 
RELATED TO U.S. DIRECT INVESTMENT IN THE CANADIAN 
MANUFACTURING INDUSTRY, 1946-1967 


Net Capital Outflows Payments of Income | Contribution to Annual Rate | 
From the U.S. to the U.S. the Canadian of Growth of | 
Balance of Pay- | Direct 

ments (1)-(2) | Investment | 
(millions of U.S. (millions of U.S, millions of per cent) | 
dollars) dollars) U.S. dollars) | aes 
pee ee eee a). - 
-89 Nea 

-93 10.5 

-80 15.4 

-172 lie 

-123 MESS. 

-125 So i 

mihi Ase iS) | 
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Payments of income to U.S. investors exceeded net capital flows from 
the U.S. in all of the years covered except four. The overall excess of income 
payments by Canadians over capital received by Canadians from 1946 through 
1967 was $US 1,731 million. Of the four years in which positive contributions 
wave made to the balance of payments, two years, 1956 and 1957, provided minor 
contributions. The substantial contributions of 1965 and 1966 were aided 
by large capital flows to the transportation equipment industry attributed to 
the automobile agreement. Against this, the large negative effect in 1967 


was also contributed to by net capital withdrawals from the transportation 


equipment industry. 
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Negative effects on the balance of payments were observed even in 
many years of high growth rates for the value of direct investment. No 
favourable effect was observed with a growth rate of less than 10 per cent, 
but adverse effects were still observed with growth rates as high as 14.6 
per cent in 1952, 15.4 per cent in 1948 and 15.5 per cent in 1950. The 
15.5 per cent growth recorded in 1950 may contain some element of statistical 
adjustment, as there was a census in that year. Also, the change in value 
of investment during that year may have been affected by changes in the rate 
of foreign exchange, as may the change in 1952. 

At the end of 1946, the value of U.S. direct investment in Canadian 
manufacturing was $US 1,202 million. By the end of 1967, it had risen to 
SUS 8,083 million, an increase of $US 6,881 million. During the same 
period of twenty-one years, payments of income from Canadian manufacturing 
to U.S. investors exceeded net capital outflows from the U.S. to Canadian 
manufacturing by $US 1,642 million. 

Thus, an increase in the value of U.S. direct investment in 
manufacturing of $US 6,881 million was associated with an adverse effect 


on Canada's balance of payments of $US 1,642 million. 


Petroleum 
As Table CD-US1 illustrates, U.S. direct investment in the 
Canadian petroleum industry has increased substantially in the post-war 
period, particularly since 1950. 
Immediately after the war these investments were $US 178 million. 
They increased each year until 1967, when they were valued at SUS 3,619 
million, an increase of $US 3,641 million over 1946. This was an increase 
of 2,046 per cent in 21 years, or an average annual increase of 15./ per cent. 
The net annual change is given in Table CD-US1B. Increases of 
over SUS 200 million occurred each year from 1953 to 1958, in 1963, and 


in 1966 and 1967. 
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The annual percentage change is given in Table IV-4 below. The 
year of fastest growth was 1951, at 34.7 per cent. From 1948 to 1956, the 
rate of growth never dropped below 18.5 per cent. From the 1956 rate of 
27.4 per cent, growth rates dropped to 7.6 per cent in 1959. From then 
on, they did not rise above 9 per cent. Growth of 2 per cent or less was 


observed in two years. 


TABLE IV-4 


ANNUAL RATE OF GROWTH OF U.S. DIRECT INVESTMENT 
IN PETROLEUM, IN CANADA, 1947 TO 1967 


Rate of Growth 
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Net capital outflows for direct investment in petroleum were 
substantial during most of the post-war years, as can be seen from Table 
CD-US2.. The highest sums were sent to Canada in the mid-fifties. As will 
be seen later, these outflows were the major source of funds for financing 
the rapid growth of direct investment in this sector. One reason is that, 
according to U.S. sources, the substantial sums needed to undertake new 
commitments and expand existing ones could in many cases be best obtained 
from the U.S. parent. Another reason may arise from the statistical definitions 


f 
used in the U.S. when handling the operations of branch plants for balance o 


payments purposes. All of the profits of branches are assumed to be returned 


to the U.S. Retained profits therefore appear both as income paid and as a 
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balancing outward flow of new funds. The high proportion of branches present 
in this industry, especially in the earlier years covered, would thus give 
an upward bias to the data for outflows of funds from the U.S. 

With the initial interest shown in 1950 and the subsequent developments 
in Western Canada, net capital outflows to the petroleum industry picked up 
considerably in comparison to what they had been in the 1946-49 period. In 
1956 these flows reached a post war peak of $US 302 million, an event the 
U.S. Department of Commerce attributes to new pipeline expenditures and the 
takeover of a British subsidiary by U.S. interests. Since that date, the 
sums going to the petroleum industry have tapered off somehwat, a development 
attributed to marketing difficulties and to the completion of major phases 
of development. The acquisition of additional Canadian interests in 1962 
caused a larger flow. In 1964 these capital outflows fell to $US 25 million, 
their lowest level since U.S. enthusiasm had been aroused in the early 1950's. 

Table IV-5 below presents the data for the annual change in value 
of U.S. investment in petroleum in Canada and for net capital outflows from 
the U.S. When interpreting the relationships between these concepts, the 
qualification outlined in Chapter III when dealing with Table III-3 should 
be borne in mind. 

The figures for net capital outflows exceeded the figures for 
the annual increase in investment for several years in the period, being 
more than three times the increase on one occasion. It is difficult to 
assess the precise significance of column (3) of Table IV-5, but it does seem 
safe to say that net outflows of capital from the U.S. played a major part 
in expanding U.S. investment in petroleum and that they played a larger 
part than they did in the case of the other industrial groups. 

The earnings accruing to U.S. direct investment in this industry 
group established an irregular pattern over the period of study, as can be 
seen from Table CD-US3. Up to 1957 these returns varied considerably, and 
reached two isolated high values of $US 91 million in 1956 and $US 112 
million in 1957. They dropped to $US 57 million in 1958, and after that 
increased each year to the end of the period, at $US 20/7 million. Low 


values from 1950 to 1954 are believed to have been influenced by charging 


off exploratory expenses against revenue. 
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TABLE IV-5 


NET CAPITAL OUTFLOWS FROM THE U.S. FOR 
DIRECT INVESTMENT IN PETROLEUM IN CANADA 
AND ANNUAL GROWTH IN VALUE OF U.S. DIRECT INVESTMENT 
IN PETROLEUM, IN CANADA, 1947-1967 


Annual Growth 
in Value 


Year Net Capital Outflows 


from the U.S. 


Column (2) as 
Percentage of 


Column (1) 
millions of U.S. millions of U.S. per cent 
dollars) dollars) 

06 6 Eo et ©) oes me ieee ees 
36 120.0 
43 Od.62 
33 44.0 

122 176.8 
125 Le 
125 >] Oe | 
185 B3.3 
194 86.6 
161 pile 
302 79.9 
250 oy ee 
237 85.6 
115 66.1 
135 68.5 
100 61.0 
159 Bic lee | 
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Income payments, like earnings, increased with the growth of 

investment in petroleum. Table CD-US5 shows that in the period from 1946 
to 1949, these payments never rose above $US 11 million. From 1950 to 
1954, they were negative, a development which the U.S. Department of 
Commerce attributes to the charging of exploratory expenses against branch 
profits, all of which are treated as if they were a part of income. Since 
1954, these payments have increased with fluctuations to reach $US 132 
million in 1967. 

The implications for the Canadian balance of payments with the 


U.S. of direct investment in Canadian petroleum are indicated in Table 


IV-6 below. 
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TABLE IV-6 


EFFECTS ON CANADIAN BALANCE OF PAYMENTS OF 
TRANSACTIONS RELATED TO U.S. DIRECT INVESTMENT 
IN THE CANADIAN PETROLEUM INDUSTRY, 1946-1967 


Year | Net Capital 
Outflows from 


thenUnss 


Payments of 
Income to 
the? U&Ss 


Contribution to 
the Canadian 
Balance of Pay- Direct 
ments (1)-(2) Investment 
(millions of millions of U.S. per cent) 
U.S. dollars dollars) 


Annual 
Growth in 


(millions of 
U.S. dollars) 
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1946 5 8 ri, 

1947 6 30 16.8 
1948 8 35 Sany 
pon UL 22 27.4 
a te 125 19.8 
eee ts 142 34.7 
1952 = 20 145 97-4 
oe - 22 207 30.9 
1954 S ae 205 23.8 
— 4 157 18.5 
bOO6 29 273 27.4 
1957 56 194 14.6 
1958 27 210 5¢? 
1959 41 74 726 
1960 60 75 8.0 
1961 78 22 | 6.2 
1962 79 80 oy 
1963 80 108 9.0 
1964 118 - 93 2.0 
1965 122, 57 5.0 
1966 112 42 pas 
1967 132 - 17 5.8 


Net outflows of capital from the U.S. exceeded payments of income 
to the U.S. in all of the post-war years except two. Significantly, these 
two were towards the end of the period, and came in a sequence of nine years with 
comparatively low contributions. From 1946 to 1949, the annual contribution 
to the balance of payments was positive but small. For the nine years from 
1950 to 1958, it was large, ranging from $US 125 million in 1950 to SUS 273 
million in 1956. For each of the nine years from 1959 to 1967, the annual 
contribution was less than in any of the previous nine years, ranging 
from $US 108 million in 1963 to minus SUS 93 million in 1964. 

The nine years of high contributions to the balance of payments 
were also the last nine years of a series of twelve years of high rates 
When the 


of growth in the value of U.S. direct investment in petroleum. 


growth rate dropped for the last nine years of the period under review, 
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at aS eyes 
the contribution of direct investment to the balance of payments dropped, and 
negative contributions began to occur. 

The value of U.S. direct investment in Canadian petroleum was 
SUS 178 million at the end of 1946. At the end of 1967, it was SUS 3,819 
million, an increase of $US 3,641 million. Over the 21 years in which this 
increase occurred, net capital outflows from the U.S. exceeded income 
payments to the U.S.-by. $US 2,093 million. The increase in U.S. direct 
investment was thus accompanied by a substantial contribution to the 
Canadian balance of payments, as measured by this particular concept of 
contribution. It is no coincidence that this situation was accompanied by 
unusually high rates for the growth of such direct investment. 

Mining and Smelting 

From Table CD-US1 it can be seen that the value of U.S. direct 
investment in Canadian mining and smelting fluctuated widely from 1946 to 
1957, with a pronounced upward trend. After 1957, the value increased 
each year. The value increased from $US 463 million in 1946 to SUS 2,337 
million in 1967, an increase of $US 1,874 million, or 404.8 per cent. This 
was equivalent to an average annual growth of 8.0 per cent. 

The annual change in value is given in Table CD-US1B. This has 
varied considerably from year to year, ranging from minus $US 185 million in 
1950 to plus $US 248 million in 1967. There was another substantial 
decrease, this time by SUS 146 million, in 1957. The two big decreases may 
have been affected by the fact that 1950 and 1957 were census years, with 
a possibility of statistical adjustment. Changes in exchange rates might 
also have affected them. All in all, the changes for this industrial group 
fluctuated more than was the case with petroleum, and considerably more 
than was the case with manufacturing. 

The U.S. material surveyed associates iron ore discoveries with 
increasing U.S. direct investment in a number of instances, in particular 


the increases observed in the years 1952 and 1953, and in the period from 


1958 to 1960. 
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Table IV-7 below gives the annual rate of growth, which fluctuated 
widely. Growth rates were 10 per cent or more from 1951 to 1956, being 
very high at 38.9 per cent in 1952. 


Apart from this, there was no sustained 


period of growth at 10 per cent or more. 


TABLE IV-7 


ANNUAL RATE OF GROWTH OF U.S. DIRECT INVESTMENT 
IN MINING AND SMELTING IN CANADA, 1947 TO 1967 


Rate of Growth 
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Net capital outflows to this industrial group were variable, as 
Table CD-US2 indicates. They exceeded $US 100 million in 1952 and 1953, 
1959 and 1960, and in 1966 and 1967. Iron ore developments may well have 
influenced the first two of these pairs of years. 

Table IV-8 presents the data for annual growth in value and for net 
capital outflows from the U.S. As already pointed out, the significance 
of the relationship between them for any one year is very difficult to 


ce 4 t, over 
assess, because of conceptual problems. However, it is clear that, 


the period as a whole, net capital outflows were making a substantial 

contribution to the growth of U.S. direct investment. This was probably 
: ech 

most pronounced from 1952 to 1954 and from 1958 to 1960, during whic 


periods iron ore developments may well have had an influence. 
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TABLE IV-8 
NET CAPITAL OUTFLOWS FROM THE U.S. TO CANADIAN 
MINING AND SMELTING AND ANNUAL GROWTH IN 


VALUE OF U.S. DIRECT INVESTMENT IN 
CANADIAN MINING AND SMELTING 1947 TO 1967 


Year Annual Growth Net Capital Column (2) as per 
in Value Outflows from U.S. cent of Column (1) 


(millions of U.S. (millions of U.S, (per cent) 
dollars) dollars) 
Meee ay G) 


18 -5.6 


Earnings from direct investment in this industrial group are given 
in Table CD-US3. These have increased from SUS 28 million in 1946 to 
SUS 240 million in 1967, with considerable fluctuations in between. Since 
1958 there has been a steady upward trend, broken only by a slight decrease 


in 1966. 
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Undistributed subsidiary earnings from 1950 to 1967 are shown in 
Table CD-US4. Although they cannot be related directly to the figures for 
earnings, it is clear that the proportion of earnings retained was on the 
low side. 

Income payments, which are shown in Table CD-US5, were greater 
than retained earnings for most years. Analysis of the significance of the 
differentials is difficult because of conceptual problems, but in view of 
the size of the differences it seems likely that the general practice was 
to pay out more of earnings as income than was retained for further 
investment. 

Income payments rose from SUS 23 million in 1946 to $US 154 
million in 1967, with fluctuations in between. The effects on the Canadian 
balance of payments of transactions related to direct investment in mining 
and smelting are shown in Table IV-9 below. 

TABLE IV-9 
EFFECTS ON CANADIAN BALANCE OF PAYMENTS OF 


TRANSACTIONS RELATED TO U.S. DIRECT INVESTMENT IN THE 
CANADIAN MINING AND SMELTING INDUSTRY, 1946 TO 1967 


Net Capital Payments of Contribution to Rate of Growth 
Outflows fram}| Income to Canadian balance of Direct: 
the U.S. of Payments (1)-(2) | Investment 


millions of millions of millions of U.S. 
U.S. dollars) | U.S. dollars) dollars) 
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In eleven years, net outflows of Capital from the U.S. were 
greater than income flows coming in, thus giving a favourable effect; in ten 
years, the effect was unfavourable; and in one year there was a balance. 

The positive balances were greater than the negative ones, so over the 
period as a whole, the balance benefitted by SUS 363 million. 

For seven out of the ten years with positive balances, the rate 
of growth of direct investment was more than 10 per cent. For the ten years 
with negative balances, rates of growth can be established for nine. Out of 
these nine years, eight had rates of growth of 10 per cent or less. 

At the end of 1946, the value of U.S. investment in Canadian mining 
and smelting was $US 463 million. At the end of 1967, it was SUS 2,337 
million, The increase over 21 years was thus $US 1,874 million. During 
these 21 years, the contribution of direct investment to the Canadian 
balance of payments was $US 385 million, or less than a quarter of the 
increase. 

Other Industry 

Since this is a residual group, detailed study of the data is likely 
to be less rewarding than for the other groups. As Table CD-USIC shows, 
it has decreased from 30.8 per cent of U.S. direct investment in Canada in 
1946 to 21.2 per cent in 1967, the lowest percentage in between being 19.4 
per cent in 1956. For the last fifteen years or so, it has fluctuated about 
the 20 per cent level. 

It grew by 367.1 per cent from $US 820 million in 1946 to $US 3,830 
million in 1967. 

The annual change in value was variable. Figures in the $US 400 
million range occurred three times; in 1957 (SUS 465 million), in 1965 
($US 491 million) and in 1966 ($US 389 million). 

Out flows of capital from the U.S. were fairly low in most years, 
as Table CD-US2 indicates. They were high in 1956 and 1957 at $US 104 
million and 184 million; and in 1965 and 1966 at $US 337 million and 260 
million. 

Earnings rose fairly steadily from $US 40 million in 1946 to 
SUS 267 million in 1967, as Table CD-US3 shows. The rate of return varied, 


being 10 per cent or more in the early nineteen fifties but lower at other 


periods. Table CD-US3B shows this. 
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Undistributed subsidiary earnings rose from SUS 26 million in 
1946 to $US 125 million in 1967, with considerable fluctuation in 
between (Table CD-US4). Payments of income rose from SUS 40 million 
in 1946 to $US 208 million in 1967, also with considerable fluctuation 
(see Table CD-US5). After allowing for differences in concepts, it seems 
likely that more of the earnings were sent to the U.S. than were 
retained in Canada. 

The contribution to the Canadian balance of payments is given 


in Table IV-10, together with the rate of growth of direct investment. 


TABLE IV-10 


EFFECTS ON CANADIAN BALANCE OF PAYMENTS 
OF TRANSACTIONS RELATED TO U.S. DIRECT INVESTMENT 
IN THE OTHER CANADIAN INDUSTRY CATEGORY 
1946 TO 1967 


Year Net Capital Payments of Contribution to Rate of 

Out flows Income to the | Canadian Balance Growth of 

From the U.S. upon of Payments (1)-(2) Direct 

Investment 
U.S. dollars) U.S. dollars) dollars) 
hascahion YS At ced as) cae) EL 

1946 Tieiae 
1947 - 3.8 
1948 1.6 
1949 529 
1950 9.5 
1951 6.7 
1952 6.4 
1953 11.0 
1954 9.2 
1955 8.1 
1956 Dk 
£957 30.8 
1955 Set 
1959 Si9 
1960 139 
1961 = 1.4 
1962 5.4 
1963 =o 
1964 Pi 
1965 ite 
1966 5.6 


1967 
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Payment of income exceeded net capital flows from the U.S. in 
seventeen out of the twenty-two years covered. Net capital flows exceeded 
income payments five times. Over the period as a whole, transactions related 
to direct investment in other industry had an adverse effect on the Canadian 
balance of payments of SUS 326 million. 

Of the twenty-one years for which rates of growth of direct 
investment are available, four showed positive contributions to the 
balance of payments. The associated rates of growth were 30.8 per cent 
in 195/, 7.9? per cent in_1960, 17.9 per. cent in 1965 and 12.0 per cent 
in 1966. In the seventeen years showing negative effects, growth rates 
were less than 10 per cent sixteen times and the other time the growth 
rate was 11.0 per cent. 

At the end of 1946, the value of U.S. direct investment in other 
Canadian industry was $US 820 million. At the end of 1967, it was 
SUS 3,830 million, an increase of SUS 3,010 million in twenty-one years. 
During that period, transactions related to U.S. direct investment in other 
Canadian industry had an adverse effect on the Canadian balance of payments 


of SUS 328 million. 


FOOTNOTE: 
1/ "Foreign Investments of the United States: Census of 1950", Survey of 


lements 1952-53, page 37; U.S. Business Investments 


Current Business Supp 
in Foreign Countries, 1960, page 78. 
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ANNEX A 


U.S. DIRECT INVESTMENT IN CANADA 
AS REPORTED BY U.S. SOURCES, 1946-1967 
th 0-1 IO 


Title 


Value of Direct Investment in Canada by the United 
States, by Industry Group, Selected Year-ends 1929-43 
and Annually 1946-67, in millions of U.S. dollars 


Value of Direct Investment in Canada by the United 
States, by Industry Group, Selected Year-ends 1929-43 
and Annually 1946-67, in millions of Canadian dollars 


Net annual change in Value of Direct Investment in 
Canada by the United States, by Industry Group, 
1947-67, in millions of U.S. dollars 


Percentage Distribution of the Value of Direct Invest- 
ment in Canada by the United States, by Industry Group, 
Selected Year-ends 1929-43 and Annually 1946-67 


Net Capital Outflows from the U.S. for Direct Invest- 
ment in Canada by the United States, by Industry Group, 
1946-67, in millions of U.S. dollars 


Net Capital Outflows from the U.S. for Direct Invest- 
ment in Canada by the United States, by Industry Group. 
1946-67, in millions of Canadian dollars 


Earnings of Direct Investment in Canada by the United 
States, by Industry Group, 1946-67, in millions of 
U.S. dollars 


Earnings of Direct Investment in Canada by the United 
States, by Industry Group, 1946-67, in millions of 
Canadian dollars 


Rate of Return on Direct Investment in Canada by the 
United States, by Industry Group, 1947-67 


Undistributed Subsidiary Earnings of Direct Investment 
in Canada by the United States, by Industry Group, 1946- 
67, in millions of U.S. dollars 


Undistributed Subsidiary Earnings of Direct Investment 
in Canada by the United States, by Industry Group, 
1946-67, in millions of Canadian dollars 


Payments of Income to the United States from Direct 
Investment in Canada by the United States, by Industry 
Group, 1946-67, in millions of U.S. dollars 


Payments of Income to the United States from Direct 
Investment in Canada by the United States, by Industry 
Group, 1946-67, in millions of Canadian dollars 


Payments for Fees and Royalties to the United States from 


Direct Investment in Canada by the United States, by 
Industry Group, 1950, 1957 and Annually 1961-67, in 
millions of U.S. dollars 


Payments for Fees and Royalties to the United States 
from Direct Investment in Canada by the United States, 
by Industry Group, 1950, 1957 and Annually 1961-67, in 
millions of Canadian dollars 


Foreign Investment Division 


Office of Economics 
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TABLE CD-US1 
VALUE OF DIRECT INVESTMENT IN CANADA, BY THE UNITED 
STATES, BY INDUSTRY GROUP, SELECTED YEAR-ENDS 
1929-43 AND ANNUALLY 1946-67 


(millions of U.S. dollars) 


Year Mining and Petroleum Manufacturing | Other | 
® Industr 
(3) (4) (5) 


Note: Figures may not add due to rounding. 


SOURCE: 1929-1943: United States Business Investments in Foreign Countries, 


U.S. Dept. of Commerce, Office of Business Economics, 
Washington, D.C., 1960, Table 5, page 93. 


1946-1949: "Private Capital Outflows to Foreign Countries", Survey 
of Current Business, December 1951, U.S. Dept. of ; 
Commerce, Office of Business Economics, Washington, D.C., 


Table 9, page 13. 


1950-1959: "United States Balance of Payments", Statistical Supple- 


ment (Revised Edition) to the Survey of Current Business, 


1963, U.S. Dept. of Commerce, Office of Business un 
Economics, Washington, D.C., Table 58, pages 210- 


1960-1967: "The International Investments of the U.S. in 196/", 


Survey of Current Business, October 1968, U.S. Dept. of 


Commerce, Office of Business Economics, Washington, D.C., 
Table 6, page 26 


Foreign Investment Division 
Office of Economics 
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Year 


1929 
1936 
1943 


1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 


Note: 
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TABLE CD-US1A 


VALUE OF DIRECT INVESTMENT IN CANADA, BY THE UNITED 
STATES, BY INDUSTRY GROUP, SELECTED YEAR-ENDS 


Total 


(1) 


2,033 
1,951 
2,628 


2,670 
2,813 
3,104 
3,703 
3,791 
4,016 
4,503 
5,209 
5,837 
6,755 
7,481 
8,630 
9,133 
9,817 
11,141 
12,106 
13,070 
14,095 
14,878 
16,467 
18,424 


19,525) 


1929-43 AND ANNUALLY 1946-67 


(millions of Canadian dol larede! 


Mining and 
Smelting 


(2) 


405 
239 
424 


464 
482 
489 
572 
354 
411 
547 
680 
794 
903 
962 
842 
905 
1,038 
14p320 
1,426 
1,604 
1,674 
1,839 
1,990 
2,264 
2,525 


Petroleum 


(3) 


56 
108 
178 


178 
208 
275 
385 
443 
570 
698 
916 

1,125 

1,380 

1,688 

1,984 

2 an 

2,349 

2,655 

2,951 

3,097 

3, 387 

3,432 

3,608 

3,910 

4,127 


Figures may not add due to rounding. 


Manufacturing Other 


j 
} 
Industr | 
(4) (5) | 
828 746 | 
} 
798 805 | 
1 
1,040 986 : 
1,205 g22 | 
19861 791. 1 
1,536 804 | 
1,810 936 | 
2,010 985 | 
2,033 1,004 | 
2,235 eo24. 4 
20074 m0. 4 
2,682 6235 | 
3,090 ig3a2 | 
3,384 1,448 | 
3, 862 1,943 | 
4,016 2,001 
4347 2,085 | 
4,811 ee) 
5,296 2,432 
Spy e: 2,647 
6,225 27a 1 
6,655 yap ast 
7,387 eae 
8,318 5002. 
8,734 4,139 


1/ See Annex B for the method of converting from U.S. dollars. 


SOURCE : 


Table CD-US1 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US1B 


NET ANNUAL CHANGE IN VALUE OF DIRECT INVESTMENT IN 
CANADA, BY THE UNITED STATES, BY INDUSTRY GROUP, 1947-67 


(millions of U.S. dollars) 


Mining and Petroleum | Manufacturing Other 
Smeltin Industr 
30 


} 18 


Note: Figures may not add due to rounding. 


SOURCE: Table CD-US1 


Foreign Investment Division 
Office of Economics. 
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TABLE CD-USI1C 
PERCENTAGE DISTRIBUTION OF VALUE OF DIRECT INVESTMENT IN CANADA, 


BY THE UNITED STATES, BY INDUSTRY GROUP, SELECTED YEAR-ENDS 
1929-43 AND ANNUALLY 1946-67 


(percentage) 


Total Mining and Petroleum 
Smelting 


Manufacturing 


Note: Figures may not add due to rounding. 


SOURCE: Table CD-US1 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US2 


NET CAPITAL OUTFLOWS FROM THE U.S. FOR DIRECT INVESTMENT IN 
CANADA, BY THE UNITED STATES, BY INDUSTRY GROUP, 1946-67 


(millions of U.S. dollars) 


Total Mining and 
Smelting 
Lo 


Manufacturing Other 
Industr 


1 42 


Note: Figures may not add due to rounding. 


SOURCE: 1946-1949: 


1950-1959: 


1960-1967: 


"Foreign Investments and Income", Survey of Current 
Business, November 1954, U.S. Dept. of Commerce, 
Office of Business Economics, Washington, D.C., 
Table 2, page 8, 


"U.S. Balance of Payments", Statistical Supple- 
ment (Revised Edition) to the Survey of Current 


Business, 1963, U.S. Dept. of Commerce, Office 
of Business Economics, Washington, D.C., Table 
50, pages 178-183, 


"The International Investments of the U.S. in 1967", 


Survey of Current Business, October 1968, U.S. Dept. 


of Commerce, Office of Business Economics, Washington, 
D.C., Table 6, page 26, 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US2A 


NET CAPITAL OUTFLOWS FROM THE U.S<. FOR DIRECT INVESTMENT IN 
CANADA, BY THE UNITED STATES, BY INDUSTRY GROUP, 1946-67 


(millions of Canadian Aalineepet 


Total Mining and Petroleum Manufacturing Other 
Smelting Industr 
14 


1946 1 


36 
43 


Note: Figures may not add due to rounding. 
1/ See Annex B for the method of converting from U.S. dollars. 


SOURCE: Table CD-US2 


Foreign Investment Division 
Office of Economics. 
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TABLE CD-US3 


EARNINGS OF DIRECT INVESTMENT IN CANADA BY THE 
UNITED STATES, BY INDUSTRY GROUP, 1946-67 


Manufacturing Other 
Industry | 


(millions of U.S. dollars) 


Mining and Petroleum 
Smelting 
9 


28 


36 

30 

37 

52 

68 81 

54 97 

44 106 

57 125 

86 130 

97 158 

70 129 

37 L2H 

67 134 

88 134 

96 156 

oF 147 
147 
180 


198 
Lert 
240 


Note: Figures may not add due to rounding. 


SOURCE: 1946-1949: ''Foreign Investments and Income", Survey of Current 
Business, November 1954, U.S. Dept. of Commerce, 
Office of Business Economics, Washington, D.C., 
Table 8, page 12. 


1950-1959: "United States Balance of Payments", Statistical 
Supplement (Revised Edition) to the Survey of 
Current Business, 1963, U.S. Dept. of Commerce 
Office of Business Economics, Washington, D.C. 
Table 53, pages 188-193, 


1960-1967: "The International Investments of the U.S. in 1967", 
Survey of Current Business, October 1968, U.S. Dept. 


of Commerce, Office of Business Economics, Washington, 
D.C., Table 6, page 26. 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US3A 


EARNINGS OF DIRECT INVESTMENT IN CANADA, BY THE 
UNITED STATES, BY INDUSTRY GROUP, 1946-67 


(millions of Canadian doliers ja! 


Smelting Industr 
Lee 30 10 Meet 42 
299 36 aml 178 54 
396 30 22 280 64 
405 38 6 286 WS 
485 ay, 18 328 83 
442 tz 282 85 
449 59 £2 291 95 
494 43 14 B51 104 
475 56 10 288 122 
608 85 38 358 2S 
733 96 90 392 156 
626 67 107 328 124 
dod 36 bs 339 123 
684 64 71 420 130 
696 85 95 386 130 
736 97 116 365 158 
882 104 129 492 Lon 
1,022 137 161 566 158 
T5293 206 183 609 194 
tT, 303 213 197 653 239 
ix SE 206 211 676 | 239 
1,431 259 223 661 288 


Note: Figures may not add due to rounding. 
1/ See Annex B for the method of converting from U.S. dollars. 


SOURCE: Table CD-US3 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US3B 
RATE OF RETURN ON DIRECT INVESTMENT 


IN CANADA BY THE UNITED STATES , 
BY INDUSTRY GROUP, 1947-67 


(percentage) 


Mining and Other 
Lota Smelting Petroleum Manu facturing Industr 
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SOURCE: Table CD-US1 and Table CD-US3 


Foreign Investment Division, 
Office of Economics. 
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TABLE CD-US4 


‘ UNDISTRIBUTED SUBSIDIARY EARNINGS OF DIRECT INVESTMENT 
N CANADA, BY THE UNITED STATES, BY INDUSTRY GROUP, 1946-67 


(millions of U.S. dollars) 


ear Total Mining and Petroleum Manufacturing Other 
SmeltingL/ Industr 
5 


P Preliminary estimate 
1/ included with "Other Industry" for the years 1946-49 inclusive 


SOURCE: 1946-1949: "Income on International Investments of the U.S.", 
Survey of Current Business, October 1951, U.S. 


Dept. of Commerce, Office of Business Economics, 
Washington, D.C., Table 5, page 13. 


1950-1960: "U.S. Balance of Payments", Statistical Supplement 
(Revised Edition) to the Survey of Current Business, 


1963, U.S. Dept. of Commerce, Office of Business 
Economics, Washington, D.C., Table 55, page 200. 


1961: "Expansion in U.S. Investments Abroad", Survey of 
Current Business, August 1962, U.S. Dept. of 
Commerce, Office of Business Economics, Washington, 
D.C., Table 3, pages 22-23. 


1962: "USS. International Investments", Survey of Current 
Business, August 1963, U.S. Dept. of Commerce, Office 


of Business Economics, Washington, D.C., Table 3, 
pages 18-19. 


£963% "Foreign Investments in 1963-64", Survey of Current 
Business, August 1964, U.S. Dept. of Commerce, Office 


of Business Economics, Washington, D.C., Tabkers, 
page 10. 
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1964: 


1965: 


1966: 


1967: 


"Foreign Investments, 1964-65", Survey of Current 
Business, September 1965), 0S. Dept. of Commerce, 
Office of Business Economics, Washington, DoOw, 
Table 3, page 25. 


"Foreign Investments, 1965-66", Survey of Current 


Business, September 1966, U.S. Dept. of Commerce, 


Office of Business Economics, Washington, D.C., 
Table 6, page 35, 


"International Investments of thes U.S. in L966". 


Survey of Current Business, September L9G LS wes, 


Dept. of Commerce, Office of Business Economics, 
Washington, D.C., Table 4, pages 42-43, 


"The International Investment Position of the U.S. 

in 1967", Survey of Current Business, October 1968, 
U.S. Dept. of Commerce, Office of Business Economics, 
Washington, D.C., Table 4, page 25. 


Foreign Investment Division 
Office of Economics 
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TABLE CD-USGA 


UNDISTRIBUTED SUBSIDIARY EARNINGS OF DIRECT INVESTMENT IN CANADA 
BY THE UNITED STATES, BY INDUSTRY GROUP, 1946-67 


(millions of Canadian a6 Liane! 


Mining and Petroleum 
Smelting2/ 


Manufacturing 


Other 
Industr 


(5) 


ds yer fo te) Fo 


P Preliminary ai 

Note: Figures may not add due to rounding. 

1/ See Annex B for the method of converting from U.S. dollars. 
2/ Included with "Other Industry" for the years 1946-49 inclusive. 


SOURCE: Table CD-US4 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US5 


PAYMENTS OF INCOME TO THE UNITED STATES FROM DIRECT INVESTMENT 
IN CANADA BY THE UNITED STATES, BY INDUSTRY GROUP 1946-67 


(millions of U.S. dollars) 


Mining and Petroleum Manufacturing 
Smelting 


@) 


23 


Note: Figures may not add due to rounding. 


SOURCE: 1946-1949: "Income on International Investments of the U.S.", 
Survey of Current Business, October 1951, U.S. 


Dept. of Commerce, Office of Business Economics, 
Washington, D.C., Table 3, page 11 


1950-1959: "U.S. Balance of Payments", Statistical Supplement 
(Revised Edition) to the Survey of Current Business, 


1963, U.S. Dept. of Commerce, Office of Business 
Economics, Washington, D.C., Table 54, pages 194-199 


1960-1967: "The International Investments of the U.S. in 1967", 
Survey of Current Business, October 1968, U.S. Dept. 


of Commerce, Office of Business Economics, 
Washington, D.C., Table 6, page 26. 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US5A 


PAYMENTS OF INCOME TO THE UNITED STATES FROM DIRECT INVESTMENT 
IN CANADA BY THE UNITED STATES, BY INDUSTRY GROUP, 1946-67 


(millions of Canadian dollars)" 


Industr 


Total Mining and Petroleum Manufacturing Other 
Smelting 
85 


24 


Note: Figures may not add due to rounding. 
1/ See AnnexB for the method of converting from U.S. dollars. 


SOURCE: Table CD-US5 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US6 
PAYMENTS FOR FEES AND ROYALTIES“’To THE UNITED STATES FROM DIRECT 
INVESTMENT IN CANADA BY THE UNITED STATES, BY INDUSTRY GROUP, 
1950, 1957 AND ANNUALLY 1961-67 


(millions of U.S. dollars) 


24 


Manufacturing Other 


| Industry 


- Not available 


P Preliminary 
Note: Figures may not add due to rounding. 
1/ Excludes foreign film rentals 


SOURCE: - 1950: "Foreign Investments of the United States", Survey 
of Current Business Supplements, 1952-53, U.S. Dept. 
of Commerce, Office of Business Economics, 
Washington, D.C. Appendix Table 25, page 56. 


1957: U.S. Business Investments in Foreign Countries, U.S. 


Dept. of Commerce, Office of Business Economics, 
Washington, D.C. 1960, Table 41, page 129. 


1961-1962: "Foreign Investments in 1963-64", Survey of Current 
Business, August 1964, U.S. Dept. of Commerce, 
Office of Business Economics, Washington, D.C., 
Table 8, page 14. 


1963: "Foreign Investments, 1964-65", Survey of Current 
Business, September 1965, U.S. Dept. of Commerce, 
Office of Business Economics, Washington, D.C., 
Table 8, page 28. 


1964: "Foreign Investments, 1965-66", Survey of Current, 
Business, September 1966, U.S. Dept. of Commerce, 
Office of Business Economics, Washington, D.C., 
Table 11, page 38. 


1965: "International Investments of the U.S. in 1966", 
Survey of Current Business, September 1967, U.S. 


Dept. of Commerce, Office of Business Economics, 
Washington, D.C., Table 10, page 49. 


1966-1967: "The International Investment Position of the U.S. 
in 1967", Survey of Current Business, U.S. Dept. 
of Commerce, Office of Business Economics, 
Washington, D.C. Table 10, page 28. 


Foreign Investment Division 
Office of Economics. 
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TABLE CD-US6A 


PAYMENTS FOR FEES AND ROYALTIES! TO THE UNITED STATES 
FROM DIRECT INVESTMENT IN CANADA BY THE UNITED STATES, 
BY INDUSTRY GROUP, 1950, 1957 AND ANNUALLY 1961-67 


jy 
(Millions of Canadian Acliaee= 


Other 
Industr 


(4) 


- Not available 


P Preliminary 

Note: Figures may not add due to rounding 

1/ Excludes foreign film rentals 

2/ See Annex B for the method of converting from U.S. dollars. 


SOURCE: Table CD-US6 


Foreign Investment Division 
Office of Economics 
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ANNEX B 


A NOTE ON THE METHOD OF CONVERTING U.S. SOURCE DATA ON 
U.S. DIRECT INVESTMENT IN CANADA TO CANADIAN DOLLARS 


Initially each set of data was identified as a stock or a 
flow. With the exception of value of direct investment, all iden- 
tified concepts were flows. 

Capital stock figures were converted by applying to the 
appropriate U.S. data the closing rate of the U.S. dollar in Canada 
on the last business day of the year concerned. Flow conversions 
were made by applying the yearly average of noon spot rates of the 
U.S. dollar in Canada to the appropriate U.S. figures. 


The conversion rates used are given in Table 1B. 
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TABLE Bl 


EXCHANGE RATE FOR THE U.S. DOLLAR IN CANADA, SELECTED SERIES: 
SELECTED YEARS 1929-1943 AND ANNUALLY 1945-1967. , 


Year December Annual Average 
closing Rate of Noon Spot 
Rates 
2 
101.16 100.76 
100.00 100.06 
110.50 LLOzoU 
110.25 110.45 
EOUs 23 1TUS.75 
100.25 100.25 
100.25 100525 
110.25 103.08 
105.93 108.92 
101.19 105.28 
D703 SW He) 
97-638 98.34 
96.59 EZ 
Caen! 98.63 
95397 98.41 
po vera 95.85 
96.44 97.06 
95022 9590 
99.66 96.97 
104. 34 LOL ..g2 
TOV S72 106.89 
108.06 107585 
107.38 107.86 
107 soU 107.80 
108. 38 LOT ees 
108.06 107.86 


NOTE: Decimal calculations in column 1 were converted 
from fractions in multiples of 1/32. 


SOURCE: 
Column 1: 
1929 and 1936: Bank of Canada unpublished sources. 
1943 - 1949: Estimated by the Foreign Investment 


Division as the mid-rates between the 
official buying and selling rates as 
published in the Bank of Canada 


Statistical Summary Financial 
Supplement 1954, page 59. 
1950: Bank of Canada Statistical Summary 
Financial Supplement 1954, page bos 
1951 - 1966: Bank of Canada Statistical Summary 


1966 Supplement, page 145. 


1967: Bank of Canada Monthly Statistics, 
January 1968, page 86. 


Column 2 


1929 = 1949: Bank of Canada Statistical Summary 
1950 Supplement, pages 134-35. 


1950: Bank of Canada Statistical Summar 
Financial Supplement 1955, page 51. 

1951 - 1966: Bank of Canada Statistical Summary 
1966 Supplement, page 145. 

1967: Bank of Canada Monthly Statistics, 
January 1968, page 86. 


Foreign Investment Division. 
Office of Economics. 
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U.S. DIRECT INVESTMENT IN CANADA AS REPORTED BY U.S. SOURCES, 1946 - 1967 


AMENDMENT LIST NUMBER 1 


The attached amendments update the main tables of "U.S. Direct 
Investment in Canada as Reported by U.S. Sources, 1946-1967", dated 
June, 1969. The source of information was the U.S. Department of Commerce 
monthly publication "Survey of Current Business", up to October 1970. 

Each amendment bears the reference number of the amended table. 
The amendments include new data for the years 1968 and 1969 as well as data 
that the Department of Commerce has revised since June 1969. 

These amendments should be read in conjunction with the original 
tables since the original footnotes may affect interpretation of the new 


figures. 
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Table 
Number 


Annex A 
CD-US1 
(Amendment ) 


CD-USIA 
(Amendment ) 


CD-US1B 
(Amendment ) 


CD-US1C 
(Amendment ) 


CD-US2 
(Amendment ) 


CD-UScA 
(Amendment ) 


CD-US4 
(Amendment ) 


CD-US3A 
(Amendment ) 


CD-US3B 
(Amendment ) 


CD-uUS4 
(Amendment ) 


CD-US4A 
(Amendment ) 


CD-US5 
(Amendment ) 


CD-US5A 
(Amendment ) 


CD-US6 
(Amendment ) 


N\ 
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LIST OF AMENDMENTS 


Patcae 


Value of Direct Investment in Canada by the United 


States, by Industry Group, 1966-1969, in millions of 


U.S. dollars. 


Value of Direct Investment in Canada by the United 


States, by Industry Group, 1966-1969, in millions of 


Canadian dollars. 


Net annual change in Value of Direct Investment in 


Canada by the United States, by Industry Group, 
1966-1969, in millions of U.S. dollars. 


Percentage Distribution of the Value of Direct 
Investment in Canada by the United States, by 
Industry Group, 1966-1969. 


Net Capital Outflows from the U.S. for Direct 
Investment in Canada by the United States, by 
Industry Group, 1966-1969, in millions of U.S. 
dollars. 


Net Capital Outflows from the U.S. for Direct 
Investment in Canada by the United States, 

by Industry Group, 1966-1969, in millions of 
Canadian dollars. 


Earnings of Direct Investment in Canada by the 
United States, by Industry Group, 1967-1969, in 
millions of U.S. dollars. 


Earnings of Direct Investment in Canada by the 
United States, by Industry Group, 1967-1969, in 
millions of Canadian dollars. 


Rate of return on Direct Investment in Canada by 
the United States, by Industry Group, 1967-1969. 


Undistributed Earnings of Subsidiaries from Direct 
Investment in Canada by the United States, by 
Industry Group, 1968-1969, in millions of U.S. 
dollars. 


Undistributed Earnings of Subsidiaries from Direct 
Investment in Canada by the United States, by 
Industry Group, 1968-1969, in millions of 

Canadian dollars. 


Payments of Income to the United States from 
Direct Investment in Canada by the United States, 
by Industry Group, 1968-1969, in millions of U.S. 
dollars. 


Payments of Income to the United States from 
Direct Investment in Canada by the United States, 
by Industry Group, 1968-69, in millions of 
Canadian dollars. 


Payments for Fees and Royalties to the United 
States from Direct Investment in Canada by the 
United States, by Industry Group, 1968-1969, in 
millions of U.S. dollars. 
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Table 
Number 


CD-US6A 
(Amendment ) 


Annex B 


CD-Bl 
(Amendment ) 


iste 


Payment for Fees: and Royalties to the United 
States from Direct Investment in Canada by the 
United States, by Industry Group, 1968-1969, in 
millions of Canadian dollars 


Exchange Rate for the U.S. Dollar in Canada, 
Selected Series; 1968-1969 


v7 


TABLE CD-US1 (AMENDMENT) 


VALUE OF DIRECT INVESTMENT IN CANADA BY THE UNITED STATES , 
BY INDUSTRY GROUP, 1966-1969 


(millions of U.S. dollars) 


Year Total Mining and Petroleum Manufacturing 
Smelting 
a, 


SRE ¢2 ET OR) OE 6.) ee en 


Note: Figures may not add due to rounding. 


SOURCE: "The International Investment Position of the United States: 


Developments in 1969", Survey of Current Business, October 1970, 


U.S. Department of Commerce, Office of Business Economics, 
Washington D.C., Table 9, page 31. 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US1A (AMENDMENT) 


VALUE OF DIRECT INVESTMENT IN CANADA BY THE UNITED STATES 
BY INDUSTRY GROUP, 1966-1969 


(millions of Canadian dollars) wg 


Year Total Mining and Petroleum Manufacturing 
Smelting 
L 


Se ee 


Note: Figures may not add due to rounding. 
ay See Annex B for the method of converting from U.S. dollars 


SOURCE: Table CD-US1 (Amendment) 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US1B (AMENDMENT) 
SERRE VTS LC AMENDMENT ) 


NET ANNUAL CHANGE IN VALUE OF DIRECT INVESTMENT IN CANADA 
BY THE UNITED STATES, BY INDUSTRY GROUP, 1966-1969 


(millions of U.S. dollars) 


Year Total Mining and Petroleum [| Manufacturing Other 
Smelting Industry 
1 ee ee Se ee > ee ee Cee 
238 252 820 
253 Paice hoz 
296 0) 493 


126 


Note: Figures may not add due to rounding. 


SOURCE: Table CD-US1 (Amendment) 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US1C (AMENDMENT) 


PERCENTAGE DISTRIBUTION OF VALUE OF DIRECT INVESTMENT IN CANADA 
BY THE UNITED STATES, BY INDUSTRY GROUP, 1966-1969 


(percentage) 


Mining and Petroleum Manufacturing Other 
Smelting Industry 
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LAS 


Note: Figures may not add due to rounding. 


SOURCE: Table CD-US1 (Amendment) 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US2 (AMENDMENT) 


NET CAPITAL OUTFLOWS FROM THE U.S. FOR DIRECT INVESTMENT IN CANADA 
BY THE UNITED STATES, BY INDUSTRY GROUP, 1966-1969 


(millions of U.S. dollars) 


Year Total Manufacturing Other 
Industry 
1 5) ——— 


a arn eens | 


Mining and 
Smelting 


Le 155 
Lee 115 
195 169 


50 


Note: Figures may not add due to rounding. 


SOURCE: "The International Investment Position of the United 
States: Developments in 1969", Survey of Current 
Business, October 1970, U.S. Department of Commerce, 
Office of Business Economics, Washington D.C., 
Table 9, page 31. 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US2A (AMENDMENT) 


NET CAPITAL OUTFLOWS FROM THE U.S. FOR DIRECT INVESTMENT IN CANADA 
BY THE UNITED STATES, BY INDUSTRY GROUP, 1966-1969 


(millions of Canadian dollars) oy 


Year Total Mining and Petroleum Manufacturing Other 
Smelting Industr 
a 


1,242 185 167 610 
LLoO 187 124 22 
673 210 182 28 


54 192 


Note: Figures may not add due to rounding. 
1/ See Annex B for the method of converting from U.S. dollars. 


SOURCE: Table CD-US2 (AMENDMENT) 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US3 (AMENDMENT) 


EARNINGS OF DIRECT INVESTMENT IN CANADA 
BY THE UNITED STATES, BY INDUSTRY GROUP 1967-1969 


Total 
al 


(millions of U.S. dollars) 


Petroleum Manufacturing Other 
Smelting Industry 


RES LE | ER CP RY 6) CORN Re rae 
2hko 207 613 
275 23 672 


e272 


Note: Figures may not add due to rounding. 


SOURCE: "The International Investment Position of the United 
States: Developments in 1969", Survey of Current 
Business, October 1970, U.S. Department of Commerce, 
Office of Business Economics, Washington D.C., 
Table 9, page 31. 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US3A (AMENDMENT) 


EARNINGS OF DIRECT INVESTMENT IN CANADA 
BY THE UNITED STATES, BY INDUSTRY GROUP, 1967-1969 


; ; 1 
(millions of Canadian dollars) a, 


Total Mining and Petroleum | i 
sluler eae Industr 


SSS SS ae 2 eee aot) ee | eee 


1967 259 223 661 288 
1968 296 262 2 42 
251 2ho 868 301 


Note: Figures may not add due to rounding. 
1/ See Annex B for the method of converting from U.S. dollars. 


SOURCE: Table CD-US3 (AMENDMENT ) 


Foreign Investment Division 
Office of Economics 


vaigifob 48.0 mott g 


noretvid tnemtasval on cetot 
earmonood to 35£3b0 


f 
U o 7 
| 
ie _ 
H . 
, 7 
' t) 
at 
NY 
+ be 
e t , 
Vie 8 | 
Od rae ey 
Pires | he 4 4 
rr ig «. 
? 
1 
i / 
1 
sy, ' 
¢ 
i) : 
F i 
ve. 


TABLE CD-US3B (AMENDMENT) 


RATE OF RETURN ON DIRECT INVESTMENT IN CANADA 
BY THE UNITED STATES, BY INDUSTRY GROUP, 1967-1969 


(percentage) 
Year Total Mining and Petroleum Manufacturing Other 
Smelting Industr 
1 Ge EE ee Se a ES | as is 


1967 248 
1968 S.2 
1969 79 


Note: Figures may not add due to rounding 


SOURCE: Table CD-US1 (Amendment) and Table CD-US% (Amendment) 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US4 (AMENDMENT) 


UNDISTRIBUTED EARNINGS OF SUBSIDIARIES FROM DIRECT INVESTMENT 
IN CANADA BY THE UNITED STATES, BY INDUSTRY GROUP, 1968-1969 


(millions of U.S. dollars) 


rer Total Mining and Petroleum 
aC i 


1968" W72 102 
1969 ee) 277 


Note: Figures may not add due to rounding. 


Other 
Industry 


EEE Ce Co a Pa) ae 


Manufacturing 


SOURCE: "The International Investment Position of the United 
States: Developments in 1969", Survey of Current 
Business, October 1970, U.S. Department of Commerce, 
Office of Business Economics, Washington D.C., 


Table 6, page 29. 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US4A (AMENDMENT) 


UNDISTRIBUTED EARNINGS OF SUBSIDIARIES FROM DIRECT INVESTMENT IN CANADA 
BY THE UNITED STATES, BY INDUSTRY GROUP, 1968-1969 


(ailis onset Canadinncdolers 1 


Year Total Mining and Petroleum Manufacturing Other 
Smelting Industry 
a 


EE a | a) ee SI 


1968 832 109 115 438 158 
1969 1,009 83 102 645 179 


Notes: Figures may not add due to rounding. 
1/ See Annex B for the method of converting from U.S. dollars. 


SOURCE: Table CD-US4 (AMENDMENT) 


Foreign Investment Division 
Office of Economics 


TABLE CD-US5 (AMENDMENT) 


PAYMENTS OF INCOME TO THE UNITED STATES FROM DIRECT INVESTMENT 
IN CANADA BY THE UNITED STATES, BY INDUSTRY GROUP, 1968-1969 


(millions of U.S. dollars) 


Year Total Mining and Petroleum Manufacturing Other 
Smelting Industr 
i 


RS GR RS ae | | a + 


19687 851 180 160 306 
1969 762 152 152 255 


Note: Figures may not add due to rounding. 


SOURCE: "The International Investment Position of the United 
States: Developments in 1969", Survey of Current 
Business, October 1970, U.S. Department of Commerce, 
Washington D.C., Table 6, page 29. 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US5SA (AMENDMENT) 


PAYMENTS OF INCOME TO THE UNITED STATES FROM DIRECT INVESTMENT 
IN CANADA BY THE UNITED STATES, BY INDUSTRY GROUP, 1968-1969 


(millions of Canadian dollars) V 


Year Total Mining and Petroleum Manufacturing 
Smelting 
CS a  ) ae Pa ¢') 


19687 917 194 172 330 Sioa 
1969 821 164 164 275 218 


Note: Figures may not add due to rounding 
1/ See Annex B for the method of converting from U.S. dollars. 


SOURCE: Table CD-US5 (AMENDMENT) 


Foreign Investment Division 
Office of Economics 
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TABLE CD-US6 (AMENDMENT) 
PAYMENTS FOR FEES AND ROYALTIES ay TO THE UNITED STATES 
FROM DIRECT INVESTMENT IN CANADA BY THE UNITED STATES, 
BY INDUSTRY GROUP, 1968-1969 


(millions of U.S. dollars) 


Note: Figures may not add due to rounding. 
1/ Excludes foreign film rentals. 


SOURCE: "The International Investment Position 
of the United States: Developments in 
1969", Survey of Current Business, 
October 1970, U.S. Department of Commerce, 
Washington D.C., Table 2, page 34. 
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Office of Economics 
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TABLE CD-US6A (AMENDMENT) 


PAYMENTS FOR FEES AND ROYALTIES ah TO THE UNITED STATES 
FROM DIRECT INVESTMENT IN CANADA BY THE UNITED STATES, 
BY INDUSTRY GROUP, 1968-1969 


(millions of Canadian dollars) 2/ 


Petroleum| Manufacturing| Other 
Indust 


Year 
ia OR Ee | LS a 
54 


1968} 2821 16 210 
1969 288 20 200 68 


Note: Figures may not add due to rounding. 
1/ Excludes foreign film rentals 


2/ See Annex B for the method of converting U.S. dollars 


« SOURCE: Table CD-US6 (AMENDMENT) 


Foreign Investment Division 
Office of Economics 


xed tO partctofoe tutes 

wtraubat rh, eee, 
Gy 
He Ors | 


go thnvos oF atth, BBE ton Yam aot it : 7 
afstieromist mgtetot sebuloma’ YE 
8.0 anidrevnod! te boifem oft tok’ a xonnk eB NS 


; 
(TVSMGMEMA) 32U-C0 ofdeT <80MMOR . 


i] 
noieivid tHemtasval ag cei07 ‘ee 
enimonoot to soittO 


. TABLE Bl (AMENDMENT) 
nt 2A AMENDMENT ) 


EXCHANGE RATE FOR THE U.S. DOLLAR IN CANADA, 1968-1969 


Annual Average 
of Noon Spot 
Rates 


December 
Closing Rate 


SOURCE: Bank of Canada Statistical 


Summary, 1969 Supplement, page 153. 


Foreign Investment Division, 
Office of Economics 
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